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Newsletter Cites "Long Path' 


HK101030 Beijing RENMIN RIBAO in Chinese 10 Jan 85 p 6 
["Newsletter From the United States" by RENMIN RIBAO reporter Zhang Yunwen: "A Smal! 
Step on a Long Path"] 


[Text] Washington, 9 Jan -- The U.S.-Soviet foreign ministers’ talks in Geneva, 

the focus of world attention, have achieved a consensus on the resumption of nuclear 
arms negotiations. In the future, there will be group discussions on strategic weapons, 
medium-range nuclear weapons and defensive weapons. The interrelations of the three 
will at the same time be recognized. 


This outcome has not exceeded people's expectations. In Washington, almost no one 
expected a breakup of the talks. Nor has anyone looked forward to an actual break- 
through in the talks. Officials and experts in today's TV interviews gave the opinion 
that the resumption of a "nuclear dialgoue" between the two nuclear powers after 5 
years of cold war is a good thing. Concerning the problem of "whether we can see light 
at the end of the tunnel,” people holding an optimistic attitude think that "a little 
light can be seen." But many people are of the opinion that on the main problems in 
the current talks, both sides have taken diametrically opposed stands and that no 

Light can yet be seen at present. 


The current Ceneva talks have aroused concern in the United States rarely seen betore. 
The talks were preceeded by voluminous and continuous reports on the relevant prob- 
lems by the U.S. news media. Some officials and experts related to the nuclear 

arms talks isused a number of statements on this matter. Congressmen with different 
leanings were quick to present their views to the President on the stand to be 

taken on the talks. Twenty national antinuclear organizations advocating disarma- 
ment issued open statements to the President demanding efforts toward progress in the 
talks. 


At the very beginning of the talks, the U.S. and Soviet sides took diametrically 
opposed stands. Focusing on the U.S. "Star Wars" program, the Soviet Union stressed 
that emphasis should be placed on limiting defensive weapons, its aim being to upset 
the other side's "Star Wars" program. Fixing its eyes on land-based intercontinental 
guided missiles, in which the Soviet Union has superiority, the United States sought 

a substantial cutback in the number of the other side's land-based strategic guided 
missiles. Therefore, the decision on discussing the three kinds of weapons shows that 
both sides have yielded some ground. But on actual problems, there has not been the 
least sign of compromise. 


Before the start of the talks, President Reagan gave Secretary of State Shultz 
explicit instructions, pointing out that the stratetic defense initiative was not a 
bargaining chip and that the United States would continue conducting its research 
plan, which will total $26 billion, since the discussion of deployrent is 

still premature. American public opinion holds that Reagan has "closed tue door" 

on the problem of "Star Wars." It can be foreseen that in future arms talks between 
the two superpowers, relevant defensive weapons will occupy a prominent position. 
Observers here hold that the Geneva talks have started a new stage in U.S.-Soviet 
arms talks, or a stage of alternate discussion of two kinds of offensive nuclear 
weapons and defensive weapons. 
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With regard to President Reagan's “Star Wars" program, there are different views both 
insic - the United States and in the West European countries, which cannot but exert a 
certain influence on the future U.S. -Soviet arms talks. Since the announcement of 
Reagan's “Star Wars" program, a nationwide debate on nuclear strategy has been going 

on in the United States. Not long ago former Secretary of Defense McNamara; Bundv, 
former assistant to the President for national security affairs; former U.S Ambassador 
to the USSR Kennan; and Smith, former representative to the nuclear arms talks, jointly 
published an article voicing their opposition to this program. They maintained that in 
the 30 years since the war, the nuclear deterrent strategy had been quite effective, 
and that building the strategic defense system would aggravate the arms race. The 
Western allies of the United States also have doubts about deploying space weapons. 
What they hope for is using the research on the jefense system as a stake to bargain 
with the USSR, at the same time, the West European countries are also worried that the 
U.S. “Star Wars" program may exclude them from protection of the “nuclear umbrella." 

As for President Reagan and the high officials of the Defense Department, they hold 
that strategic defense is a new concept of nuclear deterrence, which can effectively 
deal with the nuclear strikes from the USSR. However, quite a number of American 
scientists and strategists are worried that this program may not achieve its objective, 
but may prompt the USSR to launch preemptive strikes. 


Public opinion here ho'ds that after the Geneva talks, there will be “marathon talks" 
“amid antagonistic activities in striving to gain worldwide influence." The 

public in the nited States is worried and agitated over the current tense nuclear 
confrontation between the United States and the USSR. They hope that the U.S.- 
Soviet talks at the beginning of 1985 will bring forth new hopes. Therefore, they 
express their welcome over this "small step forward" on a “very long path." 


Commentary: ‘Deadlock to Dialogue’ 
HK100728 Beijing RENMIN RIBAO in Chinese 10 Jan 85 p 6 
["Short" commentary: "From Deadlock to Dialogue™] 


[Text] The talks between the U.S. and Soviet foreign ministers at Geneva have agreed 
to resume arms control negotiations. That the two countries have started to advance 
toward dialogue after more than a vear of deadlocked confrontation accords with the 
strong desires of the peoples of the world calling for disarmament, and is therefore 
to be welcomed. If U.S. -Soviet relations accoidingly advance from tension to relaxa- 
tion, this will have a positive impact on East-West relations and thus help the 
easing of the international situation. 


The U.S. -Soviet talks just concluded have reached agreement on the topics, aims, and 
scope of the negotiations that they are about to resume, and made a start in a new 
round of disarmament negotiations. The two sides have now put nuclear and space 
weapons as a single package issue on the agenda of the negotiations, but judging by 
the attitude of the two countries toward the negotiations, one side regards preventing 
an arms race in space as the focal point, while the other emphasizes a great reduction 
in nuclear weapons. The difference in emphasis shows the intentions of each side. 


However, as far as the people of the world are concerned, the most important thing is 
not on what to focus, but to demand that they gradually remove the threat of nuclear 
war through serious negotiations. 
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foday, as a result of these talks, the two sides have agreed to make tart 
armament negotiations, to be held by three separate groups. Let up hope that the 
really have the sincerity they have repeatedly professed, so as to bring about pr 
and results in the negotiations instead of shifting the responsibility onto each 


each trying to disarm the other side while maintaining its own superiority. Otherw! 


these negotiations will become the prelude to yet anc her escalation of the nuc! 
arms race. The people of the world will not allow this. 


The United States and the Soviet Union, the two big nuclear powers, bear a special 
responsibility in the reduction of nuclear arms. The nuclear disarmament nerot iat 
they hold are not just a matter for those two countries but are related to peac 
security for all countries and for the whole of mankind. Today, with the dail: 

of the mass movement against the nuclear arms race and nuclear war, thev will b: 
strongly censured by the whole worid if they fail to comprehend this special 


bility, hoodwink world opinion, and continue to travel along the road of the nuclear 


arms race. 
Shultz, Cromyko Leave Geneva 
OWO91516 Beijing XINHUA in English 1503 GMT 9 Jan 85 


[Text] Geneva, January 9 (XINHUA) -- U.S. Secretary of State Ceorge Shultz and 
Foreign Minister Andrey Cromyko left here for home today, concluding two days o! 


and having reached an agreement to resume arms control negotiations. The two foreiw 
ministers met for 14 hours on Monday and Tuesdav. A joint communique issued veste 


after four sessions of their meeting said the two countries had agreed to resum 
on strategic nuclear forces, medium-range nuclear missiles, and outer space w 


The date and site of the talks will be fixed through diplomatic channels within a 
month. Both sides said the Geneva talks between the two foreign ministers were 
“important and useful.” 


North-South, South-South Relations 
HKO70753 Beijing KENMIN RIBAO in Chinese 2 Jan 85 p 6 
[Article by Chen Zhon-vjing, director of the Institute of Contemporary Internat! 


Relations and professor of Beijing University: "The North-South Question and 
South Cooperation" | 


[Text] ‘The North-South question and South-South cooperation are matters of primary 


importance that concern world peace and economic development. I would like to 
express my views on these matters in the following three aspects: 


1. In 1984, there was a new development in South-South cooperation. However, 
generally speaking, the tension of North-South relations became more acute durin 
the vear. Of course, the tension eased in certain specific fields. 


—_. 
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Over the past vear, developing countries strengthened their efforts to promote their 
joint struggle and economic cooperation, ar’ achieved certain results. The debtor 
nations in Latin America withstood the pressure from the West and maintained their 
unity. They held three successive meetings on the issue of debt in order te co- 
ordinate their policies and actions. In this way,, they compelled the Western creditor 
nations to make concessions. In October 1984, Norway and Britain took the lead in 
reducing oil prices, and OPEC faced a further crisis of a jirop in oil prices. However, 
all member states rapidly reached an agreement on reducing output and maintaining 
prices in order to stabilize oil prices. These two events have shown that through 
unity and struggle, developing countries can further enhance their bargaining 

position at talks. 


In the meantime, over the past year some new achievements were made in South-South 
regional cooperation. For example, the 7 countries in South Asia established a 
trade and industrial cooperation committee, and ASEAN effected a new breakthro ich in 
working out plans for industrial cooperation. The treaty for a preferential trade 
area in east and southern Africa came into effect. Pakistan, Iran, and furkey 
agreed to resume the impiementation of the treaty of regional cooperation, which 

had been suspended for many years. Over the past 3 and 1/2 years since its 
establishment, the Gulf Cooperation Council has shown its vitality. During the 
latter half of last November, it successfully held its fifth summit meeting. 


China has always shown concern for South-South cooperation, and has regarded th 
strengthening of its unity with Third World countries as a basic standpoint of its 
foreign policy of independence and initiative. Last year, our government promoted 
new contracts with some Third World countries with regard to bilateral econonic 
cooperation, and reached some agreements in this respect. 


However, we must realize that South-South cooperation on a globai scale is, at 
present. only at the state of deliberation. Great obstacles and numerous obstruc- 
tions will be encountered in the process of realizing cooperation. for example, 

at a meeting of the Croup of 77 held in September last year, a proposal on 
establishing the Southern Bank was put off because of the failure to reach a un- 
animous agreement. 


2. Regarding North-South relations, one of the eye-catching points last vear was 

that t a series of meetings attended by various international organizations, the 
South and the North held divergent views. Regarding the issues o! trade, aid, invest- 
ment, resources, technology transfers, and so on, they contl'icted with each other 
acutely. In particular, the United States adopted a rigid attitude. Of course, 
proceeding from their own interests, some developed countries, West Furopean countrics 
in particular, adopted a wiser attitude, so that North-South relations improved in 

some respects last year. The most notable example was that not long ago, the FEC 

and 64 African, Caribbean, and Pacific nations reached an agreement on the ihird 

Lome Convention. The population of member states in Africa, the Caribbean, and 

the Pacific accounts for 11 percent of the population of the Thire World countries. 
The relative stability and development in this region wil! play a certain role in 
easing the world's economic and political tension. 


3. Regardins, prospects for the new year, we should, first of all, understand that 
there are two notable questions in the world: The question of peace and the North- 
South question. These are two interrelated issues with global and strate,ic signili- 
cance, Which concern the overall situation. 
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They are actually the problem of world peace and economic development. If the South 
is not developed, can there be any market for the North? In the meantime, as long as 
South-South cooperation has been well advocated and continuously developed, North- 
South cooperation can also be gradually promoted. Political leaders with true 
strategic foresight and men of insight throughout the world should think deeply about 
this problem. In addition, they should bear in mind the Five Principles of Peaceful 
Coexistence, the principle of “equality and mutual benefit" in particular. 


Furthermore, the basic link of South-South cooperation shouldbe firmly grasped in order 
to continue to strengthen unity and joint struggle, enhance mutual understanding, and 
promote the exchange of experiences. Some solid work should also be done in order to 
expand bilateral and multilateral economic cooperation. As far as China is concerned, 
we will protractedly persist in implementing the open-door policy. Our door will be 
opened up to the Western countries, socialist countries, and South-South cooperation in 
particular. Many experiences of Third World countries in economic work are worth our 
drawing on, and they are useful to us. We will be happy to sve the constant develop- 
ment of South-South cor,2ration, and are willing to speed up the settlement of the 
North-South question. 


On Nongovernmental Foreign Contacts 
HKO80745 Beijing RENMIN RIBAO in Chinese 2 Jan 85 p 6 


[Article by Wang Bingnan, president of Chinese People's Association for Friendship 
With Foreign Countries: “China Hzs More -tive People-to-People Contacts With Other 
Countries" } 


[Text] 1984 was a year in which China was more active in the work of people-to-people 
friendship with other countries. Nongovernmental contacts and governmental diplomacy 
complementing each other has become a link in promoting mutual understanding and 
friendly relationships between the people of our country and peoples of all countries 
in the world. Every mass organization and group engaging in this work has fully 
developed people-to-people contacts characteristic of being flexible, diversified, 
extensive, and eepgoing, and did a lot of work in the past year. Last year, the 
Chinese People’. Association for Friendship With Foreign Countries alone received 
more than 2,000 people from more than 40 countries, and among themthe number of 
friends from the Third Worid countries showed a relatively big increase over the 
previous year. 


Not only did we further our friendship with many old friends, but we also made man) 
more new friends. Through visits, interviews, symposiums, and discussions, foreign 
friends generally hold that China's policies are correct, people's spiritual attitude 
is inspired, the pace of construction and development is fast, and China is a very 
promising country. After returning to their own countries, some of them have vigorously 
prepared forthe establishment of friendly organizations to expand the contingent for 
friendship with China. 


Friendly contacts with the younger generation of some countries enables the work of 
people-to-people friendship with other countries to become more lively and vigorous, 
and wins the attention of and is welcomed by personalities of various circles. That 
General Secretary Hu Yaobang invited 3,000 Japanese youths to visit China pioneered 

a great beginning in friendship between China and Japan, and this was a grand gathering 
in the history of friendship between China and Japan with far-reaching impact. 
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Premier Zhao Ziyang invited teachers and students of the Chinese class at Sidwell 

Friends School in the United States to visit China, an Indian youth delegation visited 
China by invitation, and the Shanghai Children's Song and Dance Ensemble visited the 
United States; all these achieved positive results. In carrying out work for friendship 
with peoples of other countries on a nongovernmental basis, we view things from the , 
angle of youth. This is because youth represents the future and hope of mankind. The 
triendship cause pioneered by our generation should rely on youth to inherit and carry 

it forward. 


Friendly contacts on a nongovernmental basis can promote the development of relations 
between countries, while the development of relations between countries can, in turn, 
open up greater scope for contacts on a nongovernmental basis. This has already been 
proven by history. Under the current situation, in which obstacles still exist in 
Sino-Soviet relations, we have carried out friendly contacts with the Soviet Union on 

a nongovernmental basis. The Chinese people always treasure the traditional friendship 
with the people of the Soviet Union. Last year, delegations of the Chinese People's 
Association for Friendship With Foreign Countries visited the Soviet Union, Poland, 
Democratic Germany, Hungary, Czechoslovakia, Bulgaria, and so on, and felt the friendly 
sentiments of the peoples of these six countries toward the people of our country. I 
sincerely expect that these friendly contacts wili continuously develop. 


Very obviously, friendly contacts cannot be ccentent with visiting and interviewing, 
and deeper understanding is demanded. The Sino-Japanese Nongovernmental Personalities 
Conference and the Sino-Japanese Exchange Conference for Friendship, convened success- 
ively last year, sincerely exchanged views on such questions as the international 
situation, education, science and technology, and energy resources, and explored the 
possibility of expanding exchanges and cooperation, achieving positive results. 


International nongovernmental contacts pi. ssess very great potential in the aspect of 
promoting economic exchanges and cooperation. Many organizations and personalities 
friendly to China are willing to contribute to the construction of the four moderniza- 
tions in China. Establishing friendshis city bonds with some countries is not only 

a bridge for furthering understanding and friendship but also a channel for introducing 
technology and economic exchanges. For instance, Tianjin employed experts of Kobe 
City, Japan, to be chief consultants for Tianjin in harbor. This kind of cooperation 
and exchange is beneficial to the construction of the four modernizations in our 
country. 


Although our world is not yet tranguil, the people of every country are not at a loss 

as to what to do or in a state of inertia; rather, they unite and cooperate, and 

rise with force and spirit to wage struggles, with the result that the force tor safe- 
guarding world peace is continuously strengthening. In the new year, we should exten- 
sively open up channels amid international nongovernmental contacts to further expand 

contacts with the peoples of every country. 


Trends in Asia-Pacific Development 
HKO40948 Beii‘ng RENMIN RIBAO in Chinese 2 Jan 85 p 6 


[Article by Han Nianlong, President of the Chinese People's Institute for Foreign 
Affairs: "Trends in Development of the Asia-Pacific Region's Situation"] 


[Text] The year 1984 has passed. How should we look at the situation in the Asia- 


Pacific region over the past year? In my opinion, excessive worry and unrealistic 
optimism are both groundless. We should say that in the past year, there were two 
obvious trends in the developing situation in the Asia-Pacific region. One was 
inspiring, and the other was worrying. But in general, the prospects of the 


development should be bright. 
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In the past year, peoples in the Asia-Pacific region have made definite progress 

in striving for peace and developing their economies. Many countries have continued 
to maintain a high grovth rate following rapid economic development over a number of 
consecutive years. The Cambodian people and the Afghan people have won new victories 

in their struggles against foreign aggressors in all the political, diplomatic, and 
military fields. The Korean peninsula has gradually changed itsisituation from one 
characterized by tension and confrontation to one characterized by detente and dialogue. 
Most areas in the Asia-Pacific enjoy a comparatively stable situation. The strategix 
and economic position of the Asia-Pacific region has become more and more important. 


On the other hand, the two superpowers continued to intensify their arms race and 
military deployment in the Asia-Pacific region. Each of them tried by every possible 
means to outdo the other in contending for military superiority. Undoubtedly the focus 
of their contention remains in Europe, but they have paid more attention to the 
Asia-Pacific region than ever before. Their actions have deeply distrubed and worried 
many countries and peoples in this region. At the same time, events in the two hot 
spots -- Cambodia and Afghanistan -- continued to endanger peace and stability in 

this region. In addition, the unstable factors in the political, economic, and social 
fields in the same countries have also provided oppoctunities for external forces to 
interfere directly or indirectly. This has also formed a potential threat to the peace 
and stability in this region. 


At present, more and more countries and people of insight have noticed the two above- 
mentioned trends of development and have been trying to promote the trend of detente 
in various ways. 


The Chinese people are concentrating on their country's socialist modernization and they 
need a peaceful international environment. In particular, they hope that the situation 
in the Asia-Pacific region will continue to develop in the direction of being more 
peaceful and stable. In the past vear the Chinese people have made unremitting efforts 
for this purpose. China has further developed its friendly and good-neighborly 
relations with its neighboring countries and has strengthened political, economic, and 
cultural cooperation with these countries. The Chinese and British Governments have 
concluded an agreement on the Hong Kong issue, setting a new example for the inter- 
national community in settling problems left over by history through negotiations. th 
formula of “one country, two systems” put forward by our country has won high praise 
from the international community. China and Japan have adopted a series of measures 

to ensure that their friendly and good-neighborly relations will extend into the 2ist 
century. Our country's open-door policy and increasing economic prosperity have 
effectively contributed to peace, cooperation, and development in the Asia-Pacif i: 
region. 


Looking at the prospects of development in the Asia-Pacific situation in 1985, I think 
that the two different trends will continue to exist. for a fairly long period to 
come, the trend of detente will not be very likely to completely supersede the trend 
of tension and confrontation. 
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Countries and peoples in the Asia-Pacific region will have to maintain sharp vigilance 
over the factors that threaten peace in this region and in the whole world and will 
have to carry out unremitting struggle. Of course, it is the growth and decline of 

the relative strength of various parties concerned and the changes in various factors, 
rather than some people's wishful thinking, that determine the development of the situ- 
ation. Among others, a decisive factor is the joint efforts made by the people of all 
countries and the increasing growth of the forces safeguarding peace. 


It is our hope that the two superpowers will stop their arms race in the Asia-Pacific 
region, will respect Asian and Pacific peoples’ desire for peace, economic development, 
and their countries’ prosperity, and will stop interfering in the internal affairs of 
various countries. The Soviet Union and Vietnam must immediately withdraw their troops, 
respectively, from Afghanistan and Cambodia. Problems between the Asian and Pacific 
countries will be properly solved on the basis of the Five Principles for Peaceful 
Coexistence so that they will further develop their cooperative relations in the economic, 
technological, and cultural fields. The Chinese people are willing to join hands with 
other peoples in the Asia-Pacific region in making contributions to peace, stability, 

and economic development in this region. 


In short, detente is in keeping with the people's desire, and tension is very unpopular. 
I believe that as long as the people of all countries make joint efforts, maintain vig- 
ilance, and resolutely oppose the expansionist policies and the arms race of the two 
superpowers, it is possible for the Asia-Pacific region to maintain a relatively stable 
situation. 


Bright African Future 
HKO70606 Beijing RENMIN RIBAO in Chinese 2 Jan 85 p 6 


[Article by He Ying, NPC Standing Committee member and vice chairman of the NPC Overseas 
Chinese Committee: "Africa Advances Along the Road to Independence and Development" ] 


[Text] Along the road to safeguarding and striving for national independence, strengthen- 
ing African unity, adhering to the principle of independence and keeping the initiative 
in one's own hands, developing the national economy, and upholding world peace, the great 
African people have steadily advanced. This was the main developmental trend of the 
situation in Africa in 1984. 


Africa ranks second in size to Asia. With its rich natural resources and important stra- 
tegic position, it is a continent with great potential and prospects for development. 

On the contemporary international political stage, Africa plays a decisive role. The 
fate of mankind hinges on the future of Africa. 


Throughout the history of mankind, the African peoples have profoundly understood the 
irrefutable truth that unity is strength and victory. In November of last year, the 
Organization of African Unity [OAU] smoothly cenvened its 20th summit conference. Almost 
all its members were present and the delegatiois were extremely high-level. That was a 
rare event in the history of the OAU. The delegates attending the conference put unity 
first, sought common ground while reserving differences, put aside their differences, 
jointly probed the common and urgent problems confron’ing the continent and passed a 
series of important resolutions. 
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le belie the leaders of the African states can cope with complicated situation 


surmount the ditticulties they encounter in the course of their countries’ economi 

eve lopment In the New Year, the African people will continue to strenethen their 
unity, adhere to the principle of independence and keeping the initiative in their own 
lands, and score new victories in supporting the just struggle waged by the peoples in 
southern Africa and in building their own countries. 


\NGMING RIBAO ON OPENING UP TO CUTSIDE WORLD 


HKOSOIS!) Beijing CUANGMING RIBAO in Chinese 3 Dec 84 p 3 


ticle by Chi Yuanji: “Opening Up to the Outside World Is an Objective Demand for 
lopine Social Productive Forces] 


t The “CPC Central Comsittee’s Decision On Reform of Ec nomic Structure” 
ints out: “Since the 3r' Plenarv Session of the lith Ch ty :| Committee . we have 
be taking opening te the outside world as our basic long-t« tional policy and our 
trat« wasure in accelerating the building of socialist modernization, and we hav 


ieved preat successes in our practice. 


nat the CPC Central Committee has been taking opening to the outside world as our 

sic long-term national policy is based on the scientific understanding of the 

btective law of the development of social production. From the historic point of view, 
toe history of economic development of human society is a history of continuous expan- 

») and deepening of the social division of labor. [Each step in the development of the 
oclal productive forces will cause further expansion and deepening of the social 
ion of labor, and the further expansion and deepening of the social division of 

ibor will certainly push the development of social productive forces forward. 


human society enters the machine and big-industry era, that is, the capitalist 
era characterized by a highly-developed commodity economy, the social division of labor 
will surpass the boundaries of a country, and a world market will be formed. At this 
time, not only countries with advanced economies enter the world market, but also thos: 
umtries with underdeveloped economies, but relatively large domestic markets and rich 
natural resources are brought into the market. As early as in 1848, when big machinery 
industry and the capil: alist system were first established in advanced West FPuropean 


untries, in the “Manifesto of the Communisty Party", Marx and Fagels pointed out: 
“Because of opening up the world market, the capitalist class has enabled product ion 
un nsumption in all the countries to become international.... The pas’. situation of 


local and national self-sufficiency and national seclusion has been replaced by mutual 
-" oe and reli inces in various wavs among nations.” ("Selected works of Marx ind 
vn ro) "os % y] ¢ pp 254, 255) 


More then 100 vears after that time, and especially in the decades since World War II, 
with the development of science and technology and the social productive forces, and 
with the formation of monopoly capitalism, international contacts in science and tecn- 
noloevy and the scope of the world market have become far more advanced compared with 
those at that time. 
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If it can be said that in Marx and Engels’ time, economic contacts between countries 
were mainly shown in the exchange of commodities, thus showing the international ization 
of commodities, then, after entering the 20th Century, the economic contacts between 
cou.tries developed into fund circulation, production cooperation, technological 
transfer, labor exchange and so on, tiius showing the internationalization of -roduction 
and the int~rnationalization of caz‘ce!. 


The world market is the product of the deveiopment of social productive forces, and 
in turn it further pushes the development of social productive forces forward. Every 
country has its different social and .istorical environment, different resources and 
labor force, and differeat scientific and technological conditions. These different 
objective conditions control in different degrees the speed, standard, and directicn 
of eccnomic development in every country. The world market has wiped out the isolation 
between the nations and broken the natural economy based on self-sufficiency, and 
enabled all countries to help supply each other's needs and learn from others' strong 
points to offset their own weaknesses, to promote advantages and avoid disadvantages, 
and not only to bring the advantages of their own countries into full play, but also 
to make use of the advantages of other countries so as to accelerate their economic 
development and achieve more economic benef.ts. 


The history of the world shows that in the several thousand years since the creation 

of written language, in the history of mankind, never before have the social productive 
forces developed so quickly as in this century and never before has there been such a 
situation whereby so many backward countries have caught up with and even surpasses the 
advanced countries as there has been in this century. All this is inseparable from the 
extensive commodity exchange, capital exchange, technology exchange, and personnel 
exchange which have been caused by the world market. After breaking away from British 
colonial rule, by relying on immigrants from the European Continent, the capital of the 
advanced countries in Europe, advanced technology, and the development of the import 
and export trade as well, the North American Continent, which was a barren land 200 
years ago, underwent a series of effective and rapid exploitation and development, and 
the United States of America, which has the most advanced economy and technology in the 
world emerged on this continent within 100 years" time. 


Japan, which was an unknown, feudal, and backward country more than 100 years ago, 
devised, after the Meiji Reformation, the policy of building the country by trade, 
iearned from the advanced countries in Europe and America, and fully absorbed their 
capital and technology and made in half a century the same progress that had taken 
countries in Europe and America one to two centuries to make, After World War II, while 
on the verge of economic bankruptcy, Japan made use of the good situation in the deve- 
lopment of the new scientific and technological revolution and adopted the development 
strategy  € importing foreign capital and advanced technology, opening up foreign 
markets and using foreign resources. Thus in less than 20 years, Japan not only 
recovered its economy, but also became a well-known economically powerful country in 
the world. This is historical and realistic evidence. 


The development of a modern economy is characterized by fast-changing science and 
technology, the continual emergence of new products, new materials, new energy, new 
technology, and new sectors and the frequent renewal of technology and equipment. 
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In such circumstances no country, no mati:er how big it is and how advanced its ecenomv 
and technology, can have all the res. “ces, capital, and technology it needs for the 
development »f its modern economy, and neither can it be isolated from the world market 
in its develcpment. The United States is now the most advanced and wealthiest country 
in the world, but for more than 30 out of 72 kinds of raw minerals that a modern and 
indis.rially advanced country must have, it relics on imports from other countries in 
varying degrees; among them imports of more than 20 kinds of minerals account for more 
than half of consumption. The United States has a great deai of investment in other 
countries, but she also draws in a great deal of fvreignr capital. Investments from onlv 
West European countries amounted to $110 billion in 19/5; at the same time, she exports 
large quantities of industrial and agricultural products, but has also established more 
than 70 free trading zones within the country. 


Our country has vast territory and abundant resources and a big population as well, but 
she does not have everything and she does not only have advantages and no disadvantages; 
what is more, we have been building socialism on the basis of a poor economy and back- 
ward technology. ‘So it is more than necessary for us to obtain in exchange through the 
world market those things we do not have or need more, of to accelerate the development 
of our economy. Just as the "Decisis." pointed out: "We must make full use of both 
domestic and foreign resources and wust open up both the domestic and foreign markets, 
and learn both to organize domestic construction and develop foreign economic rela- 
tions." Closing the country to international intercourse is incompatible with social- 
ism, and opening the country to the outside world is the objective demand of the 
socialist system and is also the only way to realize the four modernizations. 


NATIONAL EFFORT FOR PEACE STRESSED AT MEETING 


OWO91618 Beijing XINHUA in English 1556 GMT 9 Jan 85 


[Text]! Beijing, January 9 (XLUHUA) -- China will continue to work hard to safeguard 
world peace and promote understanding with other countries, said Zhang Zhixiang, vice- 
president of the Chinese Associction for international Understanding (CAIU) here today. 
Zhang told this afternoon's thira CAIU council meeting that the association would hold 
a world peace symposium in early June. Some 50 representatives of foreign peace 
organizations would be invited, and others were welcome, he said. 


At home, he said, the association and the China Children's Center would sponsor a 
children's "I Love Peace" painting competition. 


(the meeting was chaired by CAIU President Li Yimang and attended by National People's 
Congress Standing Committee Vice-Chairman Zhu Xuefan, Culture Minister Zhu Muzhi, 
party Central Committee International Liaison Department head Qian Liren and some 120 
council members from all over the country. 


Zhang reported on plans for the New Year and ties established with political parties, 
organizations and individuals in nearly fifty countries since the association was 
founded in 1981. He spoke of over 100 foreign groups received in the last two years 


and association delegations to Asia, Latin America, Europe, North America and Oceania. 


(the arms race, he said, had made the peace movement one of the world's largest and most 
influential mass movements, with millions of adherents in Western Europe, North America 
and Japan demanding disarmament and detente and linking these to employment, environ- 
mental protection and support for the third world against foreign intervention. Since 
1949 China had regarded world peace as its main foreign poiicy goal and actively 
pursued peace at home and abroad, he said. 
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CHINA DAILY ON CONSTRUCTION COMPANY'S ACTIVITIES 


HKO80609 Beijing CHINA DAILY in English 8 Jan 84 5 1 
[By Staff Reporter Zhu Ling] 


[Text] China's largest overseas construction company beat off stiff international 
competition to clinch deals worth $820 million last year. The deals -- involving 

139 projects -- are valued at $200 million more than contracts signed in the whole of 
the previous five years. Business is booming for the China State Construction Engineer- 
img Corporation (CSCEC) and the c‘uture is bright, said Zhang Eushu, the corporation's 
general manager. 


The corporation, which employs 1.4 million people, started foreign contract business 
six years ago. There are currently 54 companies in China overseeing contract work over- 
seas. China State Construction Engineering Corporation accounts for more than half of 
the $1.5 billion volume of overseas business. Last year, about 11,200 of the corpora- 
tion's employees worked in Iraq, Egypt, Yemen, Kuwait, Thailand, Jordan, Hong Kong and 
Macao. They designed and constructed housing units, office buildings and hotels, 

Zhang said. 


At its inception, CSCEC merely supplied manpower overseas. But the corporation is now 
also involved in developing and designing foreign construction projects. Late last 
year, CSCEC design engineers drafted architectural plans for the Algerian parliamentary 
buildings, covering 180,000 square metres. It was the first such large-scale project 
ever undertaken by the corporation. 


CSCEC prides itself on playing an intermediary role in developing ties between China and 
Third World countries, said Chen Youzhi, director of the corporation's secretariat. 

The corporation last year sent about 700 technical workers to 20 countries in Africa, 
Asia and Latin America for design and construction projects financed by the low-interest 
and interest-free Chinese loans, he said. Between 1979 and 1984, it completed more than 
80 projects in the Third World countries. 


The fledgling CSCEC has attracted notice from national banks, including the Bank of 
China and the China Construction Bank. Negotiations are underway with the banks for 
expanding projects abroad, Chen said. The corporation is looking at possible contract- 
ing work in conjunction with companies in Japan, Federal Germany, the United States and 
France. Work is not limited to abroad. Zhang Enshu said the corporation is also 
interested in working with foreign firms in joint ventures in China's special economic 
zones and the 14 open coastal cites. 


FOREIGN FIRMS BID ON HYDROELECTRIC PROJECT 


0W091638 Beijing XINHUA in English 1447 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- Bidding opened here today for equipment and steel 
to build the Lubuge hydroelectric power station. This will be the first batch of 
foreign materials to be ordered, and the Ministry of Water Resources and Electric 

Power plans to spend about 21 million U.S. dollars. The World Bank has lent 145.4 
million dollars fcr the project. 


Present were 22 firms from Japan, the United States, Sweden, Finland, Italy, Federal 
Germany, Yugoslavia, China and Hong Kong. The China National Technical Import Corpora- 
tion, through which bids are channeled, received 28 tenders. The ministry needs dump 
trucks, heavy trucks, excavators and 30,000 tons of rolled steel. 
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The station was begun last year with state funds on the border of Guizhou and Yunnan 
Provinces. The 600,000-kilowatt station will generate 2.7 billion kilowatt hours a 
vear. Last year the Japanese engineering firm Taisei began a 9.4-kilometer tunnel at 
the station. 


there will be three more rounds of bidding. Bid invitations will go out in March for 
15 million dollars worth of 32-ton dump trucks and rolled steel and twice next year for 
rolled steel, timber, testing equipment and power lines. 


PRC-U.S.-.JAPAN SYMPOSIUM ON NATURAL DISASTERS 


OWO81048 Beijing XINHUA in English 1031 GMT 7 Jan 85 


[Text] Beijing, January 7 (XINHUA) -- Over the past 35 years, China has built 86,400 
reservoirs with a combined storage capacity of 420 billion cubic meters, greatly reduc- 
ing the threat of natural disasters from floods and drought. Shen Chonggang, deputy 
director of the Institute of Water Conservancy and Hydroelectric Power Research, 
revealed these figures to XINHUA at the opening of the China-U.S.-Japan Symposium on 
Fngineering for Multiple Natural Hazard Mitigation here today. 

He said China has set up 20,000 hydrologic and precipitation stations for flood control 
planning. River embankments reinforced during the past three decades total 160,000 
kilometers in length. These water conservancy projects have played an important role in 
flood control along the Yellow, Yangtze and Huaihe rivers, saving the country an 
estimated 3.6 billion yuan in economic losses, Shen said. 


He said China has set up 20,000 hydrologic and precipitation stations for flood control 
planning.River embankments reinforced during the past three decades total 160,000 
kilometers in length. These water conservancy projects have played an important role in 
flood control along the Yellow, Yangtze and Huaihe rivers, saving the country an 
estimated 3.6 billion yuan in economic losses, Shen said. 


Chinese scientists have also made progress in earthquake, landslide and mud-rock flow 
researches. They have done post-quake studies, and stepped up studies of seismic 
intensity, ground motion, seismic hazards and soil dynamics. Aseismatic structural 
research has provided information for designs of dams, bridges, offshore oil platforms, 
nuclear power plants and urban buildings, Shen added. 


At the six-day meeting, 70 scientists from China, the U.S. and Japan will present 
40 papers and compare notes on the latest research findings. Italian and Austrian 
scientists are attending as guests. 


The meeting is sponsored by the China's State Seismological Bureau, the U.S. National 
Science foundation and the Japanese group for the study of natural disaster science 
under the Ministry of Education. 
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U.S. DENOUNCES SRV INCURSIONS INTO THAILAND 


0W100204 Beijing XINHUA in English 0137 GMT 10 Jan 85 


[Text] Washington, January 9 (XINHUA) -- The United States "categorically condemns the 
recent Vietnamese armed incursions into Thai territory," the U.S. State Department said 
in a statement today. The statement, read by State Department spokesman Alan komberg, 
said that the “unprovoked and hostile acts against Thailand are deplorable." He called 
on Vietnam to “cease these attacks and refrain from further violations of the accepted 
norms of decent international behavior." 


The statement said these incursions "are the direct result of attacks against the 

Khmer border encampments which cause great suffering and pain to the innocent women 

and children who seek refuge in those camps." Referring to Thailand as a long-time 
U.S. friend and ally, Romberg saidthe U.S. has provided increasing amounts of security 
assistance to help in the modernizationof the Thai Armed Forces since the Vietnamese 
invasion of Kampuchea in 1978. 


He added that although the Royal Thai Government has not asked the U.S. for special 
assistance this year, "we have accelerated deliveries of vital military equipment 
during previous Vietnamese dry season offensives along the Thai-Kampuchean border." 
“We remain in very close touch with the Royal Thai Government and stand ready to 
respond to ‘future requests," Romberg noted. 


Reports said Vietnamese troops yesterday, after more than 24 hours of shelling and 
ground fighting, overran the key Ampil base that has been the headquarters of the Khmer 
People's National Liberation Front. A number of Vietnamese artillery rounds landed 

on Thai territory, anda Thai Air Force A37 light strike aircraft was shot down by 
Vietnamese troops over Thai territory. 


SHULTZ RETURNS FROM GENEVA, BRIEFS REAGAN 


OW100250 Beijing XINHUA in English 0211 GMT 10 Jan 85 


[Text] Washington, January 9 (XINHUA) -- U.S. Secretary of State George Shultz 
returned to Washington this afternoon after two days' meetings with Soviet Foreign 
Minister Andrey Gromyko in Geneva which resulted in an agreement for resuming negotia- 
tions. Immediately after his arrival at the Andrews Air Force Base, Shultz rushed 
directly to the White House to brief U.S. President Ronald Reagan on his talks 

with Gromyko. 


Reagan said he is "extremely well satisfied" with the result of the U.S.-Soviet 

negotiations in Geneva. He will hold his first news conference this year at tl 
White House this evening with a more detailed statement of his views on the U.5. 
Soviet talks in Geneva. 


Shultz described his talks with Gromyko as "frank, businesslike, usefu! and thorough.” 
He said: "What we need in the future is patience, determination, strength and sense 
of reality." 


After the Geneva talks between Shultz and Gromyko, the two sides announced late 
yesterday evening that they have reached a compromise agreement on resuming negotiations 
on limiting and reducing nuclear arms and on "preventing an arms race in space.” 

The two superpowers agreed to decide thin one month when and where negotiation 

will be held on strategic weapons, rmediate-range missiles in Europe and o 


space defense systems. 


Meanwhile, the United States has decided to send Assistant Secretary Richard birt, 
White House National Security Advisor Robert McFarlane and other officials to brie! 
America's NATO allies and other Western allies on the result of the U.S.-Sovielt Geneva 
talks. 
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COMMENTARY DEMANDS ANSWERS IN JIANG NAN MURDER 


HKO91000 Beijing ZHONGGUO XINWEN SHE in Chinese 0911 GMT 7 Jan 85 


"Short" commentary by An Qi: "The Murder of Jiang Nan Should Be Investigated to the 
Roots" ] 


[Text] Hong Kong, 7 Jan (ZHONGGUO XINWEN SHE) -- More than 2 months have elapsed 
Since American Chinese writer Jiwng Nan (Liu Yiliang) was murdered. The facts have not 
yet been brought to light, although U.S. police have made some crucial discoveries in 
investigating the case. 


The murder of Jiang Nan has evoked a strong response in the U.S. Chinese community, 
What is astonishing is that the cold-blooded murderers living thousands of miles away 
from the scene could freely enter and leave the United States and brutally assassinate 
an innocent, law-abiding Americancitizen, and that the American police have roughly 
found out how the murder was committed, but are unable to prosecute the murderers 
according to the law so as to check and denounce such international terrorist 
activity. 


At present, four men are suspected of the murder of Jiang Nan. The whereabouts of 
Tung Kuei-sen is unknown. Yu Ta-chun was arrested in the United States. Chen Chi-li 
and Wu Tun were arrested in Taiwan for being members of an underworld society a 
month after the murder took place. Before the American police filed for the 
extradition of Chen and Wu with the Taiwan police, the latter had rejected the 
extradition of the two suspects to the United States for trial. This has thrown 
obstacles in the U.S. authorities’ way of further investigating the murder of Jiang 
Nan. To ease the concern of the Chinese community in the United States, it is 
necessary for the police in both the United States and Taiwan to jointly investigate 
the murder of Jiang Nan to the roots and get to the bottom of the matter so that the 
victim may be avenged and the murderers will be unable to escape the net of justice. 


A few days ago an American Chinese scholar, on behalf of the "Committee of the Jiang 
Nan Incident," wrote to President Reagan, asking the U.S. authorities to get to the 
bottom of the murder of Jiang Nan, to make clear the political background of the 
murderers in Taiwan and the motive for their deed, and to quickly bring the murderers 
to justice. Jerome Garchik, a U.S. lawyer, also wrote to Peter W. Rodino, chairman 
of the House Judiciary Committee, pointing out that the U.S. Congress should seriously 
talk with the Taiwan authorities onthe extradition of the murderers. These reflect 
the wishes of those who are concerned about this murder case. 


RENMIN RIBAO REVIEWS U.S. ECONOMIC PERFORMANCE 


HKO91148 Beijing RENMIN RIBAO in Chinese 4 Jan 85 p 7 


{"Special commentary" by Zhang Jialin: "A Year in Which the U.S. Economy Continued To 
Grow" ] 


[Text] Following the rapid growth in the first half of 1984, the growth rate of the 
U.S. economy slowed down abruptly in the second half. However, the real GNP growth 
in the whole year still hit a record high for the past 30 years. This favorable 
economic situation also contributed to President Reagan's successful reelection. 
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Economic Growth Basedon Sustained Low Inflation Rates 


In the first and second quarters of 1984, the U.S. GNP growth rates were respectively 
10.1 percent and 7.1 percent, which exceeded almost all economists’ forecasts. Froz 
the beginning of the second half personal consumption spending, which normally 
accounts for two-thirds of the GNP, stopped growing and experienced ups and downs 

in the following months. The unemployment rate fell to 7.1 percent in June and then 
rose to 7.4 percent on October. Following unceasing growth for 21 consecutive months, 
industrial production suddenly declined inSeptember and October. In August, 
nonagricultural enterprises operated at 82.8 percent of capacity, hitting the highest 
point since the recovery began; but the figure fell to 81.5 percent in November. 

The GNP growth rate in the third quarter was merely 1.6 percent, and the rate for the 
fourth quarter was 2.8 percent. 


It seems that some factors have played a roleinthe so-called “pause” in the economic 
rocovery in the United States. Due to the rather high interest rates, mortgage 
interest rages stood at a high level for a long time, and reached a level higher than 
14 percent in July. For this reason, the number of new housing starts has fallen 

off since last summer, and this has affected other trades related to the construction 
industry. The autoworkers’ strikes in September and October also contributed to the 
decline in industrial production indicators in these 2 months. The Federal Reserve 
Board has already noticed the slowdown in economic growth, and it began loosening 
control over the money supply in late September and reduced the discount rate to 8 
percent. Correspondingly, big banks reduced their prime rates to 10.75 percent in mid- 
December. This played a certain role in invigorating the economy. After the 
autoworkers returned to work, industrial production grew bv 0.4 percent in November 
and unemployment fell to 7.2 percent. 


Because people increased their consumption in the Christman season, retail sales rose 
substantially. It is estimated that the real GNP growth rate for the whole year of 1984 
may have reached 6.7 percent, and the annual inflation rate was about 4.2 percent. 

The tight control over the money supply throughout the year, the rise in productivity, 
and the modest wage increases all contributed to this low inflation rate. In addition, 
the high exchange rate of the U.S. dollar also brought down the prices of imported 
goods. The above-mentioned facts all reveal the reasons why the .S. economy grew on 
the basis of low inflation rates for 2 consecutive years. 


However, the huge budget deficits and foreign trade deficts have cast a pall over the 
U.S. economic situation. The budget deficit in fiscal 1984 reached $175.3 billion 
and is expected to top $210 billion in fiscal 1985. The trade deficit in 1984 is 
estimated at a record high of $130 billion. 


The Role of Tax Reduction and foreien investment 


Why could the U.S. economy still maintain a rather high growth rate in last year's 
recovery even when huge budget deficits and trade deficits existed and were coupled 
with high interest rates? It seemed that the tax reduction measures and the surging 
inflow of foreign capital into the United States played an important role in U.S. 
economic growth. 


The provisions of the 1981 tax reduction act on raising the enterprises’ depreciation 
rates and giving preferential treatment to investment substantially lowered the real 
tax rates for enter, ~ises and increased their cash income and a‘ter-iax profits. 
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According to statistics, privzte enter>rises in the United States each year are able 
to gain an extra income of $50 billion from the tax reduction measures. This has 
enabled them to reinvest more self-accumulated funds in renewing plant and equipment, 
thus avoiding the unfavorable impact of high interest rates. Since last year, private 
investment in fixed assets in the United States has grown rapidly, and the growth rate 
for the whole year was about 13.3 percent, against 2.5 percent in 1983. About half 

of the new investment was used to buy new technologies and to renew equipment, thus 
greatiy enhancing labor productivity. 


Under a situation of rapid economic development, enterprise investmert and housing 
construction all required more funds, and the government also had to increase public 
borrowing to make up its financial deficit. This have rise to strong demand for roney 
in the United States last year. According to official estimates, the difference 
between the amount of funds pooled from U.S. domestic channels (including private 
credit markets and retirement funds of state and local governments) and the amount of 
required funds was equal to 3 percent ofthe GNP figure. This shortage could only be 
covered with foreign funds flowing into the United States. The high interest rates an 
and the increase in the rate of return on investments in U.S. enterprises have attracted 
large amounts of foreign funds into the United States. These funds were used to 

buy bonds and stocks or were used for direct investment. Therefore, although there 
were huge budget and trade deficts, the inflow of foreign funds has eased tne conten- 
tion for working money between the U.S. Government and private enterprises. It may 

be said that, to a rather large extent, the achievements in the U.S. economy were 
madeon the basis of increasing foreign debts. Not long ago Volcker, chairman of the 
Federal Reserve Board, exclaimed in creat alarm: "Because of the inflow of large 
amounts of foreign funds, the world's richest country will become the greatest debtor.’ 


The Economic Tendencies in 1985 


From the economic policies that President Reagan is likely to adopt in his second 

term, we may see the possible development of the U.S. economic situation in 1985. 

In the field of fiscal policy, U.S. official sources estimate that the budget deficit 
in fiscal 1985 may reach a record high of $210 billion. Not long ago Reagan came up 
with a plan for reducing domestic spending so as to gradually reduce the deficit to $100 
billion by 1988. Because this plan involves the salaries and pensions for federal 
civil servants, urban construction, transportation facilities, and price subsidies 

for farm products, it will certainly cause a heated debate in Congress, and it is not 
very likely that the plan will be totally accepted. Therefore it is impossible to see 
a substantial reduction in the budget deficit in 1985, and the situation in this regard 
will continue to force interest rates and the exchange rate of the U.S. dollar upward, 
with little possibility of a marked reduction in the trade deficit. 


On the other hand, it does not seem possible that the large amcunt of foreign funds 
that have flowed into the United States over the past 2 years will begin to flow out in 
1985. This money is vital to making up the nuge budget and foreign trade deficits. 

It is expected that investment will slow down, but will still maintain a considerable 
growth rate of 6 percent for the whole year. The advantages brought by high interest 
rates to the citizens (such as the increase in interest income from saving accounts) 
will continue to stimulate the increase in consumption. In general, the U.S. 

economy may continue to grow throughout the year on the basis of low inflation rates, 
with the exception of a weak performance caused by the current "pause" in the first 
quarter of 1985. 
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Problems may probably occur in 1986. Many people in U.S. economic circles think thar 
the disastrous consequences of the huge budget and trade deficits ani high interest 
rates are very likely to reveal themselves in 1986, and another round of recession wil! 
then unavoidably occurs. 


XINHUA ANALYSIS VIEWS STRENGTH OF U.S. DOLLAR 


oW090855 Beijing XINWUA in English 0732 SMT 9 Jan 85 


| "News Analysis: Why Dollar Remains Strong by Li Changjiu" -- XINHUA headline’ 


(Text] Beijing, January 9 (XINHUA) -- The U.S. dollar has surged ahead apyainst most 
world currencies since the beginning of the year, and shows no sign of a retreat. 
Traditionally, according to economic analysts, the strength of the dollar would be 
weakened and interest rates would fall with a slowdown in the economy. At present 
U.S. economic growth has slowed and interest rates have stabilized. But the dollar 
has set record highs against major Western currencies. 


Analysts said that one reason for this is the strongly recovered '.S. economy. It is 
reported that the U.S. Gross National Product (GNP), which was one-fourth of the 
world's total before the 1980s, now account for one-third of the world's total output. 
it is estimated that the U.S. economy grew by more than 6 percent last year, and even 
if it slows to 3 percent in 1985, the growth rate still would be higher than the other 
developed countries, except Japan. Also, the U.S.‘'s dominant position in high techno- 
logy and new industries has attracted foreign investments, which contributed to the 
dollar's strong showing. 


The strong demand for the dollar is another factor. Eighty percent of all interna- 
tional loans are extended and paid in doltar, 70 percent of international reserves are 
kept in dollar, and 60 percent of world trade uses the dollar for settling accounts. 


By the end of last year, the foreign debts of the developing countries surpassed 510 
billion dollars, and large amounts of dollars will be needed to repay them. As gold 
prices have declined to 295 dollars per ounce from 380 dollars in 1983, many countries 
began to keep dollars in their reserves instead of gold. 


World trade for last year is expected to increase by 7 percent, and to continue 
climbing this year. All this would keep the demand for the dollar strong. 


High interest rates also has kept the dollar strong. Because inflation in the United 
States has fallen to 4 percent, the price of energy and raw materials will not increase 
sharply. To stimulate the economy, the government might ease or tighten the mone, 
supply. Accordingly, interest rates could rise or fall. 


But the government is not expected to change its financial and monetary policies this 
year. The federal deficit will be larger than 210 billion dollars, so interest rate 
are unlikely to fall. 


Economists said although the dollar is 25 percent overvalued, the above, tactors wil! 
keep it strong for some time. 
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U.S.-USSR ARMS TALKS TC BE "LONG, COMPLEX’ 


OWJ91522 Beijing XINHUA in English 1511 GMT 9 Jan 85 


[Text] Moscow, January 9 (XINHUA) -- Soviet Foreign Minister Andrey Cromyko returned 
here today after meeting with U.S. Secretary of State George Shultz in Ceneva. Ina 
Statement before his departure from Geneva Airport, Gromyko said thetin his two-day 
talks with Shultz, he “particularly stressed the importance of preventing the 
militarization of outer space.” The Gereva talks were “but a step compared to the 
im. .se tasks which are to be addressed in the course of the negotiations on space and 
nuclear arms,” he said. 


The Soviet Union and the United States have decided to reopen talks on nuclear and 
outer space weapons, but it is hard to predict any fruitful results of the talks, as 
they will certainly be long and complex. 


Media Foresee ‘Difficulties’ 
OW100328 Beijing XINHUA in English 0242 GMT 10 Jan 85 


[Text] Moscow, January 9 (XINHUA) -- The Soviet news agency TASS today said there is 
no doubt that a long and difficult road lies ahead at the forthcoming Soviet-U.S. 
arms negotiations. A TASS commentary devoted to the recently completed Gromyko- 
Shultz meeting in Geneva pointed out that the question of whether sober-mindedness 
and realism will triumph at upcoming arms talks can only be answered by the future. 


TASS warned that those who would like to continue putting up obstacles to curbing 
the arms race will put themselves in opposition to the world community. The Soviet 
Union has goodwill and desire and is well-prepared to cooperate on an honest and 
equitable basis, TASS declared, adding that the ball is now in the West's court. 


An IZVESTIYA commentary this evening said that despite the many difficulties encountered 
at the recent meeting, the common desire of both sides to re-open negotiations 
prevailed. It cautioned that the Geneva meeging represents only the first step on 

a long and difficult road and therefore one cannot be overjoyed with the results. 


SINO=SOVIET AIR SERVICE ANNIVERSARY MARKED 


OWO91257 Beijing XINHUA in English 1243 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- The 30th anniversary of the opening of the 
air service between the Soviet Union and China was marked here this evening at a 
reception jointly sponsoredby Soviet Ambassador to China I.5. Shcherbakov and 
representative of the Soviet airlines to China Vitaliy N. Petoukhov. Among those 
present at the reception were Hu Yizhou, deputy director general of the Civil 
Aviation Administration of China, and leading members of other departments concerned 
as well as representatives of other countries’ airlines in Beijing. 
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Kim Hwan, Sin P ong-hyon To Confer 
OW091130 Beijing XINHUA in English 1113 GMT 9 Jan 85 
["DPRK Vice-Premier Wishes To Meet South Korean Deputy Premier" -- XINHUA headline] 


[Text] Pyongyang, January 9 (XINHUA) -- Kim Hwan, vice-premier of the Administration 
Council of the Democratic People’s Republic of Korea today invited South Korean Deputy 
Premier Sin Pyong-hyon to resume the North-South economic talks in Panmunjom January 17 
but warned that the upcoming South Korea-U.S. joint military exercises could be “an 
artificial obstacle" to negotiations, Radio Pyongyang reported. 


In a telephone call to Sin Pyong-hyon this morning, the broadcast related, Kim Hwan said 
that the entire Korean people and the people of the world hope that the North-South 
contacts will lead eventually to the peaceful reunification of Korea. The North is 
making sincere efforts to make the forthcoming second round of the North-South economic 
talks successful, according to Kim. However, he said, South Korea and the United States 
have officially announced a joint military exercise, “Team Spirit 85," involving more 
than 200,000 men, on February 1. 


"This wi 1 reverse the current relaxation of tensions in the Korean peninsula and create 
an artificial obstacle to the second North-South economic talks," Kim stated. 


If South Korea desires contacts with the North, it must not go out of its way to irri- 
tace its negotiating partner. Kim urged South Korea to cancel the military exercise in 
order to pave the way for the talks. 


Kim Il-song Seeks Cancellation 
$K100531 Beijing International Service in Korean 1100 GMT 9 Jan 85 


[Text] On 7 January, Comrade Kim Il-song, general secretary of the WPK Central 
Committee, said that if the United States and the South Korean authorities were truly 
interested in relaxing tensions on the Korean peninsula and achieving national reunifi- 
cation, they should prudently deliber. :e on calling off [chwiso] the large-scale “Team 
Spirit-85" joint military exercise to be staged in the near future. 


Comrade Kim LIl-song hoped that the United States will respond to the proposal for tri- 
partite talks put forth by the North Korean side in which the three parties of the 
United States, the North side, and the South side participate. 


Comrade Kim Il-song also noted that if North and South Korea truly strive to carry out 
sincerely the North-South dialogue which was resumed last year, the dialogue can 
gradually be developed into high-level talks [kowikup hoedam] and furthermore, the 
high-level political talks can be realized between the North and the South side. 


Comrade Kim Il-song said that the United States and the South Korean authorities 
announced that they will stage a large-scale joint military exercise and this is a 
grave military act which pours cold water over the atmosphere favorable to dialogue and 
negotiations. 
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FOREIGN MIYISTRY ‘STRONGLY CONDEMNS’ SRV ACTIONS 


04100924 Beijing XINHUA in English 0909 GMT 10 Jan 85 
[“Foreign Ministry Spokesman Condemns Vietnamese Aggressers’ Crime" -- XINHUA headline! 


[Text] Beijing, January 10 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
strongly condemned the Vietnamese aggressor troops for their recent armed attacks against 
the Kampuchean-Thai border and their intrusion into Thailand. 


He reaffirmed that the Chinese Government firmly supports the Kampuchean people and the 
Thai people in their just struggle against the Vietnamese aggression. He made this 
Statement in an interview with XINHUA here this afternoon. 


Full text of the statement follows: Recently, the Vietnamese aggressor troops in 
Kampuchea have launched repeated armed attacks against the Kampuchean-Thai border. They 
committed countless crimes of looting, burning villages and killing innocent inhabi- 
tants wherever they went. At the same time, the Vietnamese troops intruded into Thailand 
on several occasions, violating Thai sovereignty and jeopardizing its security. They 
even went so far as to shoot down a Thai airplane in the Thai air svace. The 

truculent and perverse action of the Vietnamese aggressors are meeting with forceful 
resistance of the various Patriotic Armed Forces of Kampuchea as well as the Thai Armed 
Forces and civilians. 


The Chinese Government strongly condemns the crimes of aggression committed by Vietnam 
and firmly supports the Kampuchean people and the Thai people in their just struggle 
against the Vietnamese aggression. The Vietnamese aggressors, by committing such 
crimes, will have to eat the bitter fruit of their own making. 


CAMBODIAN COMMUNIQUE DEPLORES SRV ATTACKS 


OWO91303 Beijing XINHUA in English 1249 CMT 9 Jan 85 


[Text] Bangkok, January 9 (XINHUA) -- An organization led by Norodom Sihanouk has 
issued a communique strongly condemning the Vietnamese for bombarding the civilian 
camps of Democratic Kampuchea near the Kampuchean-Thai border and stepping up their 
attacks on the resistance forces guarding the camps. 


The communique reaching here today was issued on January 7 by the Naticnal United 
Front for an Independent, Neutral, Peaceful and Cooperative Cambodia on the occasion 
of the sixth anniversary of the fall of Phnom Penh. 


Vietnam has not only turned a deaf ear to the UN resolutions on Kampuchea, but, in 
disregard of international appeals, has stepped up its military offensives against 
the Kampuchean resistance forces, declared the communique. 


The Vietnamese occupied Phnom Penh on January 7, 1979 and installed the Heng Samrir 
regime there. But the tripartite Coalition Government of Democratic Kampuchea headed 
by Norodom Sihanouk is officially recognized by the United Nations. 
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During their six-year occupation, the communique said, the Vietnamese “nvaders hav- 
repressed the people in Kampuchea’s interior by such means as wide-scale execution, 
arrests, arbitrary punishment, rape, pillage .md forced labor. 


The communique said Vietnam's continuing occupation of Kampuchea and violation of human 
rights had incurred drastically growing hostility. “Support for tse Coalition Gove .n- 
ment of Democratic Ke=zuchea becomes more and more effective,” it stated. 


“The forces of the coalition have grown considerably and continue to grow and becime 
more and more effective. They presently maintain an armed strength of 70,000 operational 
combatants and seek to increase their effectives to not less than 90,000 to 100,000 
armed combatants by the end of 1985," the communique pointed out. 


“We urge all people and governments of peace and justice-loving countries who have been 
helping the suffering Kampuchean people to further their support to our just and ‘«giti- 
mate struggle, and to put pressure on Viei>am to abide by the UN relevant resolutions on 
Kampuchea," it added. 


VIETNAMESE-CAMBODIAN SKIRMISH REPORTED NEAR AMPIL 


OWO91321 Beijing XINHUA in English 1309 GMT 9 Jan 85 


[Text] Bangkok, January 9 (XINHUA) -- The Vietnamese troops and the Kampuchean resist- 
ance fighters skirmished outside Ampil camp today, according to reports from the Thai 
frontline town of Aranyaprathet in Prachin Buri Province. 


Ampil camp, headquarters of the Khmer People's National Liberation Front (KPNLF) led by 
Prime Minister Son Sann, was abandoned on January 7 after a six-hour fierce battle. 
Adopting guerrilla warfare tactics, the resistance forces are now engaging ir sporadic 
fighting in the vicinity of the camp and regrouping near the Kampuchean-Thai border in 
preparation for further combat. 


Overpowering the resistance forces in gunfire, the Vietnamese continued to shell with 
130 mm artillery pieces the suspected hideouts of KPNLF infantrymen. 


A number of shells landed on Thai soil and the Thai frontier army had to return warning 
fire. 


THAI OVERSEAS CHINESE JOURNALISTS IN GUANGZHOU 


OWO090415 Beijing XINHUA Domestic Service in Chinese 1612 GMT 5 Jan 85 
[For exclusive use by NANFANG RIBAO, YANGCHENC WANBAO, and SHANTOU RIBAO] 


[Text] Guangzhou, 5 Jan (XINHUA) -- Wu Nansheng, secretary of the Guangdong Provincial 
CPC Committee and chairman of the Management Committee of Guangdong'’s special economic 
zones, met here today a visiting group of Thai Overseas Chinese journalists headed by 
Chen Shixian, chairman of the Public Welfare Foundation for Thai Overseas Chinese 
Journalists. During the meeting, Wu Nansheng briefed the group on the excellent situa- 
tion of the development of Guangdong's special economic zones and praised Thai Overseas 
Chinese contributions to the promotion of friendship between the Chinese and Thai people 
and to the development of Shantou area's ecc*,omy. 
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In his speech, Mz Chen Shixien pofrted out that he wold cooperate closel~ 
with Chinese departments concerned in an effort to develor the ecunomy of the 
Chaozhou-Shantou area. 


The Thai Overseius Chinese journalists are on a “riendly visit to China at the 
invitation of XINHUA NEWS /CENCY. It arrived in Guangzhou on 4 January. Members of 
the group inclesed editors-in-chief, editors, and reporters of Thai Chirese-language 
nevspapers (GONG SHANG RIBAO} [INDUSTRY AND COMMERCE DAILY}; NEW CHINESE DAILY NEWS; 
(JIZG HUA ZHONG YUAN LIAN HO RIBAO) [CAPITAL CHINESE UNITED NEWS]; and TONC HUA YIT 
PAO. 


Meet Gu Mu 
OWO91208 Beijing XINHUA in English 1204 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- Chinese State Councillor Gu Mu said here today 
that Chica planned to open all its coastal areas to foreign investment and txade 

so as to speed up the cbeorption of foreign funds and the import of new technology 
and accelerate the country’s economic growth. 


He said this at his meeting with a Chinese language newspapers delegation from Thailand 
led by Scrsrat Tangpakorn (Chai Sai Yin) here today. 


Gu said that China had so far opened 19 places, namely, the 14 coastal cities, four 
special economic zones and the Hainan Island. Gu pointed out that the ly places 

were connected with and supported by areas of the hinterland. Their development would 
promote the whole nation's economic growth. 


SPOKESMAN ON TRADE, RELATIONS WITH INDONESIA 


HK100204 Beijing ZHONGGUO XINWEN »HE in Chinese 1457 GMT 9 Jan 85 


[Report: "Ma Yuzhen Says China Will Take a Positive Attitude Toward Direct Trade With 
Indonesia" -- ZHONGGUO XINWEN SHE headline) 


iText] Beijing, 9 Jan (ZHONGGUO XINWEN SHE) -- Answering a question raised by a 
reporter at a news briefing today, Ma Yuzhen, spokesman for the Chinese Foreign Ministry, 
said that China had already noticed the report about the Indonesian Chamber of Commerce 
and Industry suggesting a meeting with Chinese representatives in Singapore or Hong 

Kong to discuss dircct trade between the two countries. If Indonesia formally puts 
forth the proposal, the Chinese departments concerned would consider this question 

and would take a positive attitude. 


Asked about the normalization of diplomatic relations between China and Indonesia, 
he said: The early normalization of diplomatic relations between the two countries 
would not only be in the interests of the two nations but would also contribute to 
the peace and stability inthe Southeast Asian region. 
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COMMENTARY ON sOVIET FATLURE IN AFGHANISTAN 


HKO91412 Beijing RENMIN RIBAO in Chinese 8 Jan 85 p 6 
["Commentary” by reporter Shi Zongxing: “What Have the Russians Gained in Afghanistan?"] 


[Text] On 27 December 5 years ago, the Soviet Union launched a war of aggression 
against Afghanistan. What has the Soviet Union gained now that 5 years have passed? 


First, it has suffered military setbacks one after another. At first, the Soviet 
troops thought they were sure to grasp the small mountainous country of Afghanistan 

by means of sending a "limited" number of troops and that with their superiority in 
weapons it would be like plucking a ripe apple. However, they neglected one important 
fact: Their opponents are not weak and easy to deal with, but are the brave, resolute, 
and steadfast Afghan people who ardently love freedom. As soon as they set foot 

on the territory of Afghanistan, they were encircled by the fierce flame of resistance 
and their plan for a blitzkrieg failed immediately. In the second year of the war the 
Soviet Union revised its strategy, shortened its battle lines, and switched from 
Striving for an all-round occupation to occupying and garrisoning important cities, 
towns, and communications lines, and from pursuing and attacking their enemy everywhere 
to concentrating their forces to carry out “encirclements." However, this cannot 
change its passive position of being attacked. Nearly all big and small cities, 
barracks, airports, warehouses, and sentry posts occupied by Soviet troops have 
frequently been attacked by guerrillas. There has been no safety for the transportation 
lines. In fact the military encirclements that Soviet troops launched against the 
guerrillas were broken time after time by the guerrillas, who have adopted mobile 

and flexible tactics. For example, during these 5 years Soviet troops have launched 
many large-scale offensives against a guerrilla force of 3,000-4,000 in Panjshir 
valley. Each time they sent one or two times more troops than the guerrillas, and 
even over 20,000 troops at most. However, they have always failed to wipe out the 
effective strength of the guerrillas. Since the year before last Soviet troops have 
exploited their "air superiority" to frequently carry out “carpet" bombings from high 
attitude on civilian targets in the areas where there are active guerrilla activities. 
News from various sources has proved that last year the Soviet Union sent 40,000-50,000 
additional troops to Afghanistan. However, in face of indomitable resistance by the 
Afghan people, the Soviet Union will not be able to extricate itself from its predi- 
cament even if it sends more troops there. 


Second, the Soviet Union has acquired a heavy burden on its back. What it has spent 

in the past 5 years has been unexpected. Afghanistan has already become a "quagmire 
that consumes human and material resources." According to relatively conservative 
estimates, the total number of Soviet casuaities in Afghanistan has already exceeded 
20,000, and the Soviet Union has also lost a large number of airplanes, military vehicles, 
and tanks. Soviet military expenditures in Afghanistan are as much as $6 million a 

day. <A large amount of gasoline, weapons, ammunition, provisions, and other materials 
and goods needed in the war has to be supplied by and transported from the Soviet Union, 
Any delay or interruption of supplies will make it difficult to continue the fighting. 
What has troubled the Soviet Union even more is that the Karmal regime it has propped 

up continues to be weak even now. It has not been recognized by the international 
community. At home it has lost all popular sympathy and is disintegrating due to 
internal struggles. Some people say: “Without the support of the Soviet Union, this 
regime would collapse in 24 hours." This puppet regime's troops have no combat 
capacity and time and again have revolted and defected. Despite the elapse of 5 years, 
Soviet soldiers continue to fight in the forefront. 
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fhe war has caused the Afghan economy to collapse entirely and the whole country 
faces a predicament of semi-starvation. For 5 years it has continued to live on 
Soviet “transfusions.” The Soviet Union is a superpower, but this kind of burden 
is by no means light. In addition, this kind of practice that causes losses 

of troops and money has already aroused increasingly strong war-weariness and 
indignation against the war among Soviet soldiers and the Soviet poeple at home. 


And third, the Soviet Union has become unprecedently isolated in the world. During 
the 5 years the UN General Assemblies have adopted six resolutions with overwhelming 
majorities, demanding that the Soviet Union withdraw its troops from Afghanistan. 
Last year il9 of the 159 UN member countries voted for the resolution. Nothing can 
more show clearly that voting results how unpopular the Soviet activities in 
Afghanistan are and how isolated the Soviet Union is. 


when a personage of the Afghan resistance movement recently briefed reporters on the 
situation in Afghanistan, he gave a vivid comparison: "For Moscow, Afghanistan is 
like a fishbone in its throat. It cannot swallow the fishbone, nor is it 

willing to spit it out. Therefore it suffers very much.” 
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KUWAITI OIL MINISTER LEAVES BEIJING FOR TOKYO 


0W081325 Beijing XINHUA in English 1304 GMT 8 Jan 85 


[Text] Shanghai, January 8 (XINHUA) -- Kuwaiti Minister of Oil and Finance ‘Ali 
al-Khalifah al-Adhbi al-Sabah and his party wound up their visit to China and left here 
for Tokyo this afternoon. 


Al-Khalifah and his party arrived in Shanghai yesterday evening after their visit to 
Guangzhou and the Shenzhen Special Economic Zone. Vice Mayor of Shanghai Ye Gonggi 
gave a dinner in honor of the visitors today. 


PRC ENVOY MEETS ‘ARAFAT, LAUDS PNC MEETING 


OW090851 Beijing XINHUA in English 0742 GMT 9 Jan 85 


{Text] Tunis, January 8 (XINHUA) -- PLO leader Yasir ‘Arafat told the Chinese ambassa- 
dor to Tunisia, Xie Bangding, today that the recent convention of the 17th session of 
the Palestine National Council (PNC) inspired the Palestinian people and pushed forward 
the Palestinian cause. 


Outlining the latest developments in the Palestinian's and Arab peoples’ long struggle 
for peace and independence, ‘Arafat said that the Palestinian people in and out of the 
Israeli-occupied lands have always united around the PLO. 


Xie who agreed to convey ‘Arafat's cordial regards to the Chinese leaders congratulated 
the PLO leader on the successful convention of the 17th PNC session and expressed the 
firm support of the Chinese Government and its people for the Palestinian people's 
struggle for the restoration of their national rights. 


NPC'S RONG YIREN, DELEGATION DEPART FOR AFRICA 


OW081554 Beijing XINHUA in English 1431 GMT 8 Jan 85 


[Text] Beijing, January 8 (XINHUA) -- A Chinese National People's Congress delegation 
led by Rong Yiren, vice-chairman of the NPC Standing Committee, left here this evening 
to pay a friendly visit to Rwanda, Burundi and Zaire at the invitation of the three 
countries’ parliaments. 


Seeing the delegation off at the airport were Peng Chong, vice-chairman of the NPC 
Standing Committee, and diplomatic envoys of the three countries to China. 
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COMMENTATOR STRESSES THOROUGH DECENTRALIZATION 


HKO91430 Beijing RENMIN RIBAO in Chinese 9 Jan 85 p 1 
[Commentator's article: "Decentralization Must Be Thorough"] 


[Text] At present, various localities are carrying out the great task of reforming 
the economic structure. According to reports by managers and directors of enterprises 
at the grassroots levels, an outstanding problem in the structural reform is the 
incomplete decentralization to give decisionmaking powers to enterprises, which is 
worth our attention. 


For example, in some places, names of companies are used to replace the administrative 
departments, but separation of government from enterprise management has not been 
truly realized. These companies, with their administrative nature, still do not wish 
to delegate to enterprises powers which ought to have been delegated. Some localities 
or departments, although they have delegated part of the powers, do not completely 
stop encroachment on the decisionmaking powers of enterprises in terms of personnel, 
finances, materials, production, supplies, and sales. For example, egalitarianism 

is practiced soas "to share undue profits" and "to eat rice from the same big pot" 

of enterprises. This is in contravention of the "Decision of the CPC Central 
Committee on Reform of the Economic Structure." 


The “decision” points our explicit!y that strengthening the vitality of enterprises 

is the central link in the reform of the economic structure. Therefore, reform must 
be carried out with emphasis on “vitality,” and the primary problem of delegating 
decisionmaking power to enterprises must be solved. Otherwise, it cannot be said that 
the reform is properly carried out. 


In the reform of the economic structure, streamlining administration and delegating 
power is a profound change in the socialist superstructure,which will surely touch 

some people's old ideas. Every step in the advance of the reform may encounter 
obstacles from some administrative organs. Decentralization not only involves “leftist” 
ideology and longstanding conventions, but also involves the vested interests of 
certain leading departments and units, and consequently the obstacles and difficulties 
will be greater. Recently Comrade Hu Yaobang pointed out: Decentralization must be 
enlightened, and service must be painstaking. Enlightenment here means that one should 
be open-minded and should take into consideration the overall situation of invigorating 
the economy, realize the separation of government administration from enterprise 
management, and thoroughly delegate due powers to enterprises so as to use decentra- 
lization to promote streamlining of administration. Anything hindering the enter- 
prises’ exercise of decisionmaking powers should be abolished. Painstaking work 

means the concrete implementation of policies, in an effort to restructure and 
consolidate administrative and management organs such as companies. If they should 
abolished, then do it resolutely. If they should be reshuffled, they should be 
guided to turn to service work and serve enterprises by providing information, science 
and technology. overall planning, and coordination. The leading cadres should 
earnestly carry out the instruction of the central leading comrades -- “responsible 
comrades should personally lead and give consideration to the reform work of an 
enterprise” -- make thorce:sh investigations, discover and solve problems, and study 
ways to implement the policy of streamlining administration and delegating power 

and concrete measures in order to open up a new road of enlivening enterprises. 
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TIAN JIYUN URGES REFORM OF PRICE SYSTEM 


HK100547 Beijing RENMIN RIBAO in Chinese 8 Jan 85 pp 1, 2 


{Article by Tian Jiyun: “Actively and Steadily Carry Out Reform of the Pricing 
Systen."] 


[Text] Reform of the pricing system is of tremendous concern to the people throughout 
the country. It is also the key to ensuring that our national economy will be dynamic 
but not chaotic and that the restructuring of our economy as a whole will succeed. 

The orientation and principles for reforming the pricing system have been clearly and 
definitively spelled out in the "Decision of the CPC Central Committee on Reform of 

the Economic Structure." The questionnowis how to formulate and step by step implement 
specific workable plans so as to strive to basically put our country's commodity prices 
in good order during the Seventh 5-Year Plan period. It is an extremely difficult and 
arduous task, but it can certainly be accomplished through hard work. 


The Pricing System Must Be Reformed 


Our current pricing system is quite chaotic because we have ignored the role of the 

law of value for quite a long time as well as becuase of some historical reasons. 

Prices of some commodities reflect neither the value nor the supply-demand relations. 
Prices are often not as high or low as they should be. Some commodities are indefinitely 
stockpiled in warehouses because supply far surpasses demand while others are out of 
stock because supply cannot meet demand. However, we have been unable to regulate this 
situation with the pricing lever. This is extremely unfavorable to achieving the 
coordinated development of our national economy and satisfying the people's needs in 
everyday life. 


Currently, our irrational price system finds expression mainly in the following: 


First, there is the irrational price ratio between different commodities, particularly 
the relatively low prices for some mineral products, raw and semifinished materials, 

and energy. [t can be said that prices ot these items in our country are the lowest 

in the world. Some are only a fraction of their respective international market 

prices. However, the cost of many products manufactured by our processing enterprises 
with such low-price raw and semifinished materials and energy is much higher than that 
of the same products on the international market. Based on international market prices, 
a considerable number of our processing enterprises would be in the red, not making 

any profit and even going bankrupt. This fully shows that our enterprises’ technolo- 
gical, processing, and management levels lag behind world levels. If we do not redress 
such irrationality, we will not be able to fully stimulate the initiative of enterprises 
providing raw and semifinished materials and energy to actively increase their produc- 
tion. Then, the raw and semifinished materials and energy industries would lack 
vitality. At the same time, when the prices of raw and semifinished materials and 
energy remain too low, the processing enterprises would not be compelled to strive for 
technological progress, lower consumption rate, improved management, and higher econo- 
mic results. Under such circumstances, our enterprises would hardly be able to catch 

up with advanced world levels. 


Second, there is the upside down situation of retail prices and state purchasing prices 
of major farm and sideline products, the former being lower than the latter. 
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Since the tounding of the Republic, our party has led the peasants in conducting land 
reform and organizing cooperatives, and the state and the peasants have jointly made 
investments to build farmland water conservation projects and undertake large-scale 
farmland capital construction. All this has greatly helped to develop our agricultural 


production. However, we must note that in the 30-year period before the 3d Plenary 
Session of the llth CPC Central Committee, the development of our agricultural produc- 
tion was comparatively slow and the life oi the peasant masses did not improve as it 


should have. There were many reasons for this situation. An important reason was that 
State purchasing prices for farm and sideline products were too low and the problem of 
price scissors between industrial and agricultural products, a problem left over from 
history, was not solved over a prolonged period. Virtually, this was exchanging high- 
priced industrial products for low-priced farm products, an exchange of unequal values. 
As the saving goes, low grain prices hurt the peasants. This could not but considerably 
dampen the peasants’ enthusiasm to increase agricultural production. After the 3d 
Plenary Session of the llth CPC Central Committee, the state considerably raised the 
perchasing prices for farm and sideline products. There were different opinions about 
this policy at that time. Viewed today, it indeed was a farsighted policy of tremendous 


Significance. In the past few years, our agriculture developed rapidly and vigorously. 
Reform of the rural economic structure was the decisive factor, but raising state pur- 
chasing prices for farm and sideline products was, nonetheless, a powerful motivating 
force. 


Since retail prices remain unchanged, the increase in state purchasing prices of farm 
and sideline products has, of course, made retail prices of some major farm and sideline 


products lower than their purchasing prices and caused quite a few new problems. One 
problem is that state subsidies for farm products have increased year by year and have 
thus increased the financial burden of the state. The better the agricultural harvests 


are, the wreater the state subsidies. This situation will inevitably obstruct further 
agricultural development because of state financial limitations. Another problem is 

that the lack of profits in retailing farm and sideline products has been detrimental 

to intensive processing of the daily increasing farm products, turning grain into fodder, 
and promoting the development of livestock breeding and aquaculture. Neither has it been 


conducive to the gradual improvement of our people's food composition. This is why pea- 
sants in some localities are raising fewer pigs, resulting in a port shortage. However, 
they have reaped good erain harvests. The third problem is that the inverse ratio 


between purchasing price and retail price is causing difficulties for different regions 
in supplyine each other's needs and for commodity circulation among regions. I* has 


been detrimental to our efforts to make rational readjustment of the agricultural 
structure according to local conditions. This is a difficult problem that we must seri- 
ously study and gradually solve. 

Third, a given product does not have must price differential for diverse quality. In 


other words, a product has one price regardless of its quality. As a result, supply of 
superior products faills short of demand, but their output cannot be developed; inferior 
eoods are unsalable and become overstocked, but their production cannot be curtailed. 
this is one of the important reasons why many commodities in China cannot be upgraded 
for several decades. This situation is dampening the enthusiasm among enterprises to 


improve quality, increase variety, develop new products, and upgrade their products. 

In addition, tertiary industry lacks vigor because its service charges are too low, 
resulting in very slow development. Some trades in the tertiary industry are withering 
and can hardly survive. There appears an abnormal situation in which some people are 
jobless while some jobs need people. Such a situation causes inconvenience to the 


people's livelihood and adversely affects the development of the economy as a whole. 
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Moreover, the domestic prices of some import and export commodities are irrational in 
many respects, resulting in poor economic results in foreign trade. The aforesaid 
situation shows that our current pricing system is indeed very irrational and quite 
confused. If the situation is not improved, we will be unable to make a correct 
appraisal of the operational efficiency of an enterprise, ensure smooth commodity 
circulation between urban and rural areas, or promote technical progress and rationali- 
zation of production structure and consumption patterns. The situation will inevitably 
cause a huge waste of labor and seriously obstruct the implementation of the principle 
of to each according to his work. With further expansion of enterprises’ decisionmaking 
powers, prices will play a more and more remarkable regulating role in enterprise 
operation. To ensure coordinated development among enterprises of various trades, it is 
insufficient to rely on mandatory state planning alone. We should also make full use 

of pricing, taxation, credit, and other means to regulate the economic activities of 
enterprises in a macroscopic way according to the law of value so that the enterprises 
can avoid being blind and achieve the best economic results. Therefore, it is very 
pressing for us to set up a rational pricing system. 


The reform of the pricing system and the maintenance of basic stability in prices are 
not contradictory to each other, and even less opposite. We all know that since the 
founding of the People's Republic, we have long maintained basic stability in prices, 
and the stable prices have played an important role in developing the national economy 
and ensuring the people's livelihood and social stability. Nevertheless, price 
stability does not mean that prices are immutable. Socialist economy is a planned 
commodity economy based on public ownership. Commodity prices should fluctuate with 
the change of value of commodities as decided by supply and demand and other factors. 
Rational price fluctuation is a good thing because it helps: the flow of the labor force 
and the means of production to those professions and trades that need development. 
Conversely, a long freeze of prices is highly detrimental to economic development. 

As prices are a most sensitive and effective economic lever, we must step by step set 
up a rational pricing system as the economy develops and consciously use pricing to 
straighten out economic relations among all sectors. The reform of the irrational 
pricing system we are undertaking on our ~ 9 initiative is an important measure to 

deal with the existing problems under the new situation according to the objective Jaw 
of economic development. It entirely differs from a price rise caused by inflation. 
Our reform of the pricing system is not for the purpose of seeking profits, nor is 

it a scheme devised by the state to profit at the people's expense. On the contrary, 
the state will have to appropriate a considerable amount of funds to support the 
pricing system reform. This reform fully serves the fundamental and long-term interest 
of the state and the people and is designed to bring about a sound and more coordinated 
development of our economy and gradually improve the people's living standards. Of 
course, the reform of the pricing system will inevitably lead to either upward or down- 
ward readjustment of the prices of some consumer goods. For this reason, the state 
will adopt some suitable measures to correctly handle the relations between wages, prices, 
prices, and labor productivity. The general principle is that while actively developing 
production as a precondition, we must make the growth of labor productivity exceed the 
increase of total wages. At the same time we must make the wage raise exceed the rise 
of the price index, In this way, we will be able to ensure that the state will have 
sufficient financial capability to undertake the reform, while the people can gradually 
increase, rather than decrease, their income as production develops, 


Tentative Ideas for the Reform of the Pricing System 


Opinions vary on how to reform the pricing system, what to reform first, and how the 
reform shoula proceed. 
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After a period of repeated study and listening to opinions from various quarters, we 
think that we must assume an attitude of strategic firmness and tactical prudence toward 
the reform of our pricing system. Our concrete ideas for the reform are as follows: 


1. We must walk in small steps and look around after taking each step. In other words, 
we must undertake the reform step by step and in small steps in view of the fact that 
our pricing system is seriously irrational with many long-standing problems. We should 
fully consider the tolerance of the state, enterprises, and individuals and strictly 
keep the retail price index within a certain limit. We must walk in small steps, look 
around as we walk, and “ford the river by feeling the rocks on the riverbed." In this 
way, it will be easier for us to remedy unexpected problems, if any, By walking in 

small steps, we mean that the price readjustment in a certain period should be small in 
scale. This of course is a general principle. If conditions permit, we may, at certain 
times, take appropriately bigger steps in readjusting prices of certain things. We must 
basically, through readjustment in two or three steps, rationalize the prices of some 
commodities that have a great impact. 


2. We should proceed step by step in the order of priority, tackling easy questions 
first and then difficult ones. What is meant by easy questions 

and difficult questions? These questions should be defined on the basis of 
the impact on the people's direct interests. For example, our main purpose of readjust- 
ing the purchasing prices of agricultural products and the price ratios of various 
commodities is to readjust the production mix and to enable agriculture to develop in 
a more coordinated way. Generally speaking, this will have little effect on the income 
of peasants and on the interests of urban consumers. Therefore, we should carry out 
this task first. Also for example, although readjustment of the prices of certain 
primary manufactured goods and of the means of production will mainly affect the 
interests between the state and enterprises, among enterprises, and among various 
localities, it will also affect the prices of some consumer goods on the market. But 
we can adopt proper measures to minimize this impact. Therefore, we should also go 
ahead with this task. Readjustment of prices can become a motive force pushing enter- 
prises to strive to raise their economic results. In readjusting prices of basic 
daily necessities and consumer goods, suchas grain, cils, meat, and vegatables, which 
directly affect the people's life and in readjusting prices in the tertiary industry, 
some prices must be readjusted step by step in conjunction with wage readjustments; 
other prices may be allowed more flexibility by granting appropriate subsidies to 
consumers; some prices (such as those of vegetables and other fresh commodities) should 
be readjusted in conjunction with readjustment of the agricultural production mix in 
suburban areas. Such prices should by given flexibilicy step by step provided there 

is an abundance of such products. Some other prices (such as of grain and oils and 
house rents) may be readjusted at a later time when the financial situation of the 
state has improved and the income of staff members and workers has increased. As these 
types of questions are fairly sensitive, because they are closely related to the masses’ 
life, we must proceed from reality, deal with each question on its own merits, and 
solve them step by step after making careful investigations and study. We must not be 
overhasty in trying to solve them. We are convinced that problems can be solved 
gradually and rationally if we have a good method, advance with firm steps, have good 
guidance, and adopt the method of advancing step by step. 


Here we must be aware that it is inadvisable to end all proper state subsidies to major 
agricultural and sidelines pro icts. This should be our long-term policy. 
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In many countries of the world, economic development depends on a solid agricultural 
foundation, and all countries provide subsidies to agriculture. The only difference is 
in the form and quantity of the subsidies. The reason is very simple, for without a 
substantially developed agriculture the development of industry is unimaginable. This 
is not only because agriculture supplies industry with a large quantity of raw and semi- 
finished materials, but because the vast countryside is a big market for industrial goods. 
This point has been verified by our country's experience of the past few vears. We must 
continue to firmly implement the CPC Central Committee's policy of purchasing grain, 
cotton, and other major agricultural and sideline products by contract at a fixed price 
and of protecting the purchasing price, because the policy has not only enhanced the 
peasants’ enthusiasm, but is also an effective measure for promoting the transformation 
of the agricultural production structure. 


3. Lifting controls on prices should be combined with price readjustment. Lifting con- 
trols on prices means gradually lifting controls on prices of small commodities, 
third-category agricultural and sideline produce, and fresh commodities, as well as of 
products whose state purchasing quotas have been fulfilled, allowing purchasing and 
selling at negotiated prices and allowing the prices of these goods to be regulated by 
market demand. In the past few years, this method has been applied to third-category 
agricultural and sideline produce. Moreover, we have gradually increased the variety 

of manufactured goods to be regulated by market demand. The results have been very god. 
After controls on prices were lifted, prices of some commodities began to rise, but, with 
the growth of production, some prices remained stable at a new level or even dropped. 

We have also lifted controls on prices of such agricultural produce as grain, cotton, 

and oil-bearing crops after their state purchasing quotas had been fulfilled. In most 
localities, the prices in the country markets have dropped while the variety of products 
has increased. The rural market is brisk. By price readjustment, we mean that the state 
will adopt a unified, systematic plan to readjust and rationalize the prices of commodi- 
ties that are closely related to the national economy and the people's livelihood and are 
covered by mandatory state plans. These commodities are mainly important means of pro- 
duction, first- and second-category agricultural and sideline produce, and basic items 

of subsistence. As these commodities are very important to the development of the nation- 
al economy, they are the key to our success in reform of the pricing system. 


Aside from reforming the pricing system, it is also necessary to reform the overcentral- 
ized system of price control and further delegate certain controlling powers to lower 
levels. This is undoubtedly the right direction. In the past 2 years it was completely 
necessary to successively delegate some powers to lower levels. Presently, however, 
efforts should be made to relatively centralize the powers of price control over major 
products in the course of reforming the pricing system. Only by so doing can we ensure 
the smooth progress and success of the reform. Otherwise, by decentralizing these powers 
before bringing the relations between major economic sectors into better balance, each 
locality would go its owm way, affecting and competing with each other, thus inevitably 
messing up the good cause. In reforming the system of price control, it is necessary to 
delegate certain powers currently controlled by the central authorities to lower levels 
in a systematic and planned manner along with the gradual rationalization of prices in 
the course of reforming the pricing system. In a big country like ours and with the 
close and complicated economic relations between localities, it is necessary to adopt 
prudent measures and methods regarding some important questions. Some methods that are 
effective in some localities are not necessarily feasible in all localities. It would 

be unwise to reform the system of price control in a hurry and to excessively and hastily 
delegate the powers of price control to lower levels. 
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4. We should eadjust irrational price ratios, by lowering or raising prices. The 
reform of the pricing system is primarily a structural readjustment of prices, and its 
purpose is to enable enterprises to compete with each other under generally similar 


conditions, promote the development of productive forces, and impreve economic effective- 


ness. It is not for the purpose of seeking profits. Therefore, price readjustment is 
by no means intended to raise the price of every product, but to lower or raise prices 
so that price ratios between various products can become more rational, thus guiding 
production and regulating consumption. Presently some poor-quality manufactured goods 
are still rather expensive. It is necessary to raise the technological and technica! 
level and improve management and operations in order to continuously lower costs. Along 
with the expansion of the scale of production, prices of consumer goods, especially high- 
grade products, should in general tend to decline. When the prices of some raw and 
semifinished materials are raised, the increased production cost resulting from the 
higher prices of these materials should be absorbed by the processing enterprises 
themselves. The state may adopt measures to help those enterprises that have difficulty 
in solving this problem. They should not be allowed to arbitrarily raise the market 
selling price of their products. Therefore, as long as the steps are appropriate and 
measures effective, the reform of the pricing system will not bring about a spiralling 
price rise and inflation. 


Generally sveaking, the fundamental reason for reforming the irrational pricing system 
and making prices more rational is to serve the people's interests. In solving the 
problem of pricing in line with the spirit of the CPC Central Committee's "decision," 
we must ensure that the real income of the broad masses of urban and rural residents 
does not decrease as a result of price readjustments. Instead, with the growth of 
production and improvement of economic results, the income of peasants and the wages of 


workers and staff members will gradually have to be raised. This is an important 
principle that we must follow throughout the entire course of reforming the pric ing 


system. We must hold ourselves responsible to the people. Whether the broad masses of 
people can gradually become better off is the criterion for evaluating our performance 
in the work in all fields. All lecalities, departments, and enterprises as well as 

the leading cadres at various levels must always bear this in mind. Any act of indis- 


criminately raising prices regardless of the people's interests and in violation of 
state regulations is extremely erroneous and should be duly handled according to the 
degree of its seriousness. 


Create Necessary Conditions for Reform of the Price System 


The ripening conditions for reforming our country's price system have presented us with 
a good opportunity. In the past few years we have had bumper agricultural harvests tor 


several consecutive years. There has been an abundant supply of grain, oil-bearin 
croos, and other basic items of subsistence. Industrial production has been growing 
rapidly. There has been a basic balance in the supply and demand for most commodities, 
and the variety and quality of products have been increasing. This is an important 
condition for ensuring a stable market. However, it is still necessary for us to 
strictly control the circulation of currency and the scope of capital construction. It 
is still necessary to resort to macroeconomic regulation to prevent a general rise in 
prices during the reform process. We must practice strict economy and prepare « 


necessary support fund to ensure the reform's successful progress. 


l. Strictly control the circulation of currency: to prevent inflation and price spirals 
during the reform of the price system, we must strictly control the circulation of 


euorre 
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Following the growth of industrial and agricultural production and the expansion of 
commodities circulation, it is necessary to properly enlarge the circulation of 
currency to meet the needs of economic development, but we need to put it under strict 
control. Enterprises should increase their circulating funds primarily by accelerating 
the turnover of their funds and by raising their economic efficiency. Banks should 
grant loans to rural specialized households and other key households doing specialized 
jobs to help them develop production, and at the same time banks should guide these 
specialized households in properly using their loans. Specialized households and other 
key households doing specialized jobs must possess certain funds of their own and must 
be able to make payments when they apply for bank loans. Banks should extend loans to 
enterprises for use in technical transformation only after carefully investigating the 
prospects of economic returns and the recovery cycle. Banks must strictly protect the 
authority the state has granted them. It is necessary to strictly control the circula- 
tion of currency, cut down on administrative expenses, and resolutely control the 
purchasing power of groups. To ensure the successful progress of the price reform, we 
must strive to achieve a basic balance between revenue and expenditure and to reduce 
our deficit as much as possible. 


2. Place effective controls on the scope of capital construction: To support the 
reform of the price system, we must strive to maintain a basic balance between revenues, 
credit, and goods and materials. When investing in fixed assets, we must not exceed the 
scale set by the Seventh 5-Year Plan. We must concentrate our efforts on building key 
energy and transport projects while placing strict controls on other projects. During 
the period of the Seventh 5-Year Plan, the focus of investment in capital construction 
should be concentrated on the technical transformation of existing enterprises. No new 
plants will be built if, threugh technical transformation or expansion projects, produc- 
tion capacity can be increased in existing plants. The basic policy is not to build new 
projects except for those which are absolutely necessary. It is necessary to make early 
preparations for the construction of new projects and to ensure their investment 
returns. Funds needed for the technical transformation of enterprises, includirg large 
projects that are capable of making repayments, will be obtained through loans instead 
of appropriations. Where necessary, low-interest loans or discount-interest loans will 
be granted. It should be noted that the reform of the price system will help in the 
correct assessment of investment returns and will provide guidance for investment. One 
of the important causes for carrying on duplicative construction is the arbitrary build- 
ing of new factories to make products which sell at irrationally high prices thus yield- 
ing a high rate of profit. We should make way for the reform of the price system by 
placing strict controls on capital construction in a given period of time. As soon as 
we have straightened out the price system, our construction in various fields will 
advance at a sound, accelerated pace. 


3. We should strive to improve our financial situation by improving the economic per- 
formance, increasing revenue, and cutting expenditure. We should take positive steps 
to produce more popular consumer goods, particularly those high-grade consumer goods 
which are in short supply. If necessary, we may also import certain commodities to meet 
market demands. In doing this we can satisfy the masses’ urgent needs, increase tax 
revenue, and withdraw more currency from circulation. We should also tap the poten- 
tials of our commodity inventory and take active steps to market unsold commodities. 
All regions and departments must heed the needs of the overall situation. They should 
not set any irresponsible precedents in fiscal and financial affairs, and they must not 
overstep their authority to reduce or remit taxes. At the same time, they must pay 
atvention to controlling the growth of expendable funds. Today we are still not very 
good at doing statistical work, or at analyzing information and making forecasts. 
Neither are we very well-informed, so we cannot be very precise in making estimates. 
For this reason, we must adopt all possible means to broaden our sources of income and 
reduce expenditure, and prepare the necessary reserve funds for price reform to deal 


with any eventualities. 
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Earnestly Strengthen the Leadership Over Reform of the Price System. 


Reform of the price system, which will affect the overall situation, is of a strong 
policy nature, and it is closely linked to the people's vital interests. The whole 
nation must exert concerted efforts to make this »vroject a success. Our country's 
current political and economic situation is very good. This excellent situation, 
which was not come by easily, should be attibuted to the common efforts exerted by 
the whole party and the whole nation after traversing a torturous course, summing 

up both positive and negative experiences, and adopting a whole series of correct 
principles and policies. We must treasure this gratifying situation and maintain 

its good momentum. Reforming the irrational price system is specifically meant to 
make a success of the reform of the entire economic structure, to develop the 
excellent situation, and to expedite economic growth so that the people will become 
affluent as quickly as possible. Therefore, reform of the price system must be firm, 
planned, systematic, well guided, meticulously organized, and carefully worked out so 
that the fluctuations that price readjustment may cause can be minimized, and so this 
highly difficult problem can be smoothly resoved without great pains. To this end, 
all major projects and reform measures will be drawn up by the Central Committee and 
the State Council, and no region or department is permitted to act on its own accord. 
Governments at all levels must organize efficient work groups to formulate practical 
projects of implementation. Departments in charge of commodity prices as wel! as 
industrial and commercial administrative departments at all levels must energetically 
strengthen their control and supervision over commodity prices. They must strictly 
enforce commodity-price discipline and seriously handle those cases in which losses 
are inflicted by overstepping the authority of price control, or by unauthorized 
actions, Disciplinary measures or legal action shall be taken against those who seek 
windfall profits through illegal means, taking advantage of reform as well as their 
authority. 


Shortly after the founding of the People's Republic and during the difficult period 

of the 1960's, we gained highly useful experience in stabilizing commodity prices, 

Due to meticulous organization and extensive and successful publicity work, the read- 
justment of prices of cotton cloth and synthetic fabrics in recent years proceeded 
quite smoothly. Due to the many favorable factors and ample time for deliberation 

and preparation, we can certainly be successful in carrying out the current reform 

of the price system, which is a reform that will benefit the nation and the people, as 
long as we effectively strengthen our leadership, do good publicity work, and trust 
and rely on the broad masses of people. 


COMMENTATOR VIEWS DENG ADVISORY COMMISSION SPEECH 


HKO90910 Beijing JINGJI RIBAO in Chinese 4 Jan 85 p | 


[Commentator’s article: “Horizons Greatly Widened, Confidence Further Increased -- 
Reading Comrade Deng Xiaoping's Speech at the CPC Central Committee Advisory 
Commission” ] 


[Text] Comrade Deng Xiaoping’s speech at the CPC Central Committee Advisory Commission 
has greatly widened the people's horizons and further increased their confidence, 


Can the goal of quadrupling the gross annual output value of industrial and agricultural! 
production be attained by the end of this century? After working out malor accounts 
and assessing trends, Comrade Xiaoping said this goal can be attained! This is indeed 
very inspiring. The growth rate of the national economy in the tirst 5 vears has 
exceeded that needed to quadruple the gross annual output value. This shows that we 
have followed a correct line and our work has been done very wel!, What Comrade 
Xiaoping said gives us even greater confidence and urges us to continue to advance 


with greater efforts. 
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The significance of quadrupling the gross annual output value as explained by Comrade 
Xiaoping has greatly widened our horizons. After attaining this goal, the gross annual 
output value of the national economy will reach $1 trillioa, or $800 to $1,000 per 
capita. This will mean a relatively well-off level. If 1 to 5 percent of the gross 
annual output value of $1 trillion is used for national defense, science, technology, 
culture, education, and public health, work in these fields will become animatec in an 
overall manner. The peoples’ material Life will become animated in an overall manner. 
The people's material life will be improved, their cultural level will be raised, and 
their mental attitude will also change greatly. This is the relation between the whole 
and the part about which we often talk. 


Will opening to the outside world bring about something bad or will it lead to 
capitalism? This is what some people with good intentions, some old comrades in partic- 
ular, are worrying about. Comrade Xiaoping gave an answer to this: "Nothing will be 
affected. Nothing will be affected. Some negative factors will be brought about and 
we must be aware of them. But they can be overcome easily," The guarantee is that 

we persistently adhere to public ownership. No matter how thoroughly we open to the 
outside world, the economy under public ownership will always remain the main body. 

It is the country and the people that obtain most benefits and not capitalism. Comrade 
Xiaoping urged old comrades to emancipate their minds. This is not only a task for old 
comrades but also for the people throughout the country. Only by emancipting our minds 
and having a clear view of the future can we advance better. 


BEIJING TV MARKS ZHOU ENLAI'S DEATH ANNIVERSARY 


HKO91326 [Editorial Report] Beijing Television Service in Mandarin at 1100 GMT on 

8 January begins with the following <omment by a female announcer before previewing the 
evening's programming: "Dear viewers, good evening. Today is 8 January, the commen- 
oration day of the ninth anniversary of the death of our esteemed and beloved Premier 
Zhou." Then, in introducing the evening programming, the announcer further comments: 
“After the news hookup, we will show the Shandong Television Station's television play 
‘The Public Servant.’ This television play reproduces [zaixian] scenes of Premier 

Zhou enduring severe pain caused by illness and fighting resolutely against the gang of 
four during the last hours of his life, thus displaying the proletarian revolutionary 
spirit of ‘the spring silk worm spins silk until its dying day.’” The television play 
"The Public Servant,” produced by the Shandong Television Station “in December 1984," 

is shown after the news program. The 50-minute play depicts the following scenes: 

1) Premier Zhou discussing overstocking of coal with his secretary and reading documents 
in his Beijing hospital ward; 2) Zhou calling on a female patient, “Comrade Zhang Xi," 
and discussing Chen Yi's poems with her; 3) Zhou recalling his banquet for unidentif‘ed 
Burmese guests which was attended by Chen Yi; 4) Zhou talking to an unidentified man 

in the hospital and stating that he could not give a send-off party for “Comrade Xiaoping,” 
who was leaving for a United Nations meeting; 5) NPC Standing Committee Chairman Zhu De 
cal.ing on Zhou in the hospital; 6) Zhu De recalling his meeting with Zhou in Berlin, 
Germany, in 1922; 7) Zhou's secretary informing him of the party Central Committee's 
decision to take Zhou's advice on rehabilitating “Comrade He Long;" 8) Zhou arriving in 
Changsha by plane to see Chairman Mao (Zhou's meeting with Mao not shown); 9) Zhou 
addressing the First Session of the Fourth NPC; 10) Zhou undergoing “another” 

operation; 11) Zhou speaking in anger after reading the draft of a speech to be 
delivered at the ceremony for laying the ashes of He Long; 12) Zhou attending the 
ceremony for laying the ashes of He Long; 13) Zhou stating, in a telephone conver- 
sation with an unnamed “leading cadre who examines revolutionary rodel theatrical works," 
that “Comrade Xiaoping's criticism” of this unnamed leading cadre is correct; and 14) 
hospital doctors crying over the death of Zhou on 6 January 1976. 
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WRITERS GROUP OFFICIALS ON ARTISTIC FREEDOM 


OWO91652 Beijing XINHUA in English 1451 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- Chinese writers welcome strict adherence to the 
policy of “letting a hundred flowers blossom and a hundred schools of though contend", 
Wang Meng told a press conference here today. Wang, a newly elected vice-chairman of 
the Chinese Writer's Association (CWA), said that the past difficulties encountered by 
the “two hundreds” policy of diversity of content, themes and styles in literature 

and art first forswlated in 1956 showed not that it was wrong but that it had not 

been conscientiously carried out. 


Literary ciritic Tang Dacheng, an e.iecutive member of the CWA Secretariat, told the 
conference that better legal and constitutional protection would stop writers being 
jailed unjustly, as during the 1966-1976 “Cultural Revolution", unless they broke 
the law by inciting opposition to the government. “Differing views and artistic 
differences do not constitute a crime," he added. 


Liu Binvan, another new vice-chairman, said that natural differences of view on a work 
could be solved by discussion and criticism. He was sure that no political movement 
would deny literary freedom or repeat the disaster of the “Cultural Revolution." He 
cited the "just comradely criticism” of Bai Hua's film scenario “Bitter Love", which 
had not prevented him winning a prize the same year for his poem "Spring Tide in 
Sight", attending the Fourth CWA Congress or being elected to its council. 


Commentary Lauds Freedoms 
HKO91054 Beijing ZHONGGUO XINWEN SHE in Chinese 1501 GMT 7 Jan 85 


[Commentary by special correspondent Liu Nan: "A Prelude to the Reform of China's 
Literary Circles”) 


[Text] Beijing, 7 Jan (ZHONGGUO XINWEN SHE) -- Middle-aged and young writers 
account for one-third of the recently elected new Board of Directors of the Chinese 
Writers Association. The youngest is 26-year-old female writer Tie Ning. This is 
no easy thing in a country which has a tradition of “respecting the old." These 
writers have won a reputation from their works written in the last 5 years or so. 
Readers in China try to look for answers to life and society from their which they 
cannot find elsewhere in books of philosophy and social sciences. 


The current writers congress has not only pronoted them to leading posts in China's 
literary field, but has also enabled them and all other writers to be like tigers 
that have grown wings. From now on, China's writers will enjoy greater freedom in 
writing. Freedom in writing is the lifeline ot literature. However, in the last 

30 years or so, the freedom to write in China's literary fields was curtailed and 
even suppressed. The writers have won freedom of writing in the last 5 years at the 
expense of blood, which has enabled .»e output of these 5 years to exceed the sum 
total of the previous 30 years. 
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However, under the influence of “leftist™ ideas, China's literary circles had to suffer 
almost every year since 1980, On every occasion, some writers were spiritually con- 
Strained, some recalled their manuscripts which had already been sent to the press 
or publishers, some put their pens aside and adopted a wait-and-see attitude, and 
some gave up writing novelettes and short stories and engrossed themselves in novels 
instead. It is impossible for a trembling hand to produce great works. Such state 
of mind can also be traced in some outstanding works of the last 3 years. Only in 
1984 did the evil wind not blow. At the end of the year, while speaking about 
freedom in literary creation in his congratulatory speech to the writers congress 

on behalf of the CPC Central Committee, Hu Qili said that no restrictions should be 
imposed. This is undoubtedly a great freedom to China's writers. 


At the congress the writers also exercised their democratic rights on many occasions, 
something which seldom happened in the past. Some reelected the heads of the dele- 
gations and some removed from the list the originally appointed candidates for the 

Board of Directors of the writers' association. In electing the Board of Directors 

and the Presidium, the representatives carefully and seriously voted for their favorite 
persons in light of their own judgment and desires. This is a good beginning. 

Now China's writers have a "new law" in their hands, that is, Hu Qtli's congratulatory 
speech to the congress made on behalf of the CPC Central Committee. They can now make 
efforts to safeguard their freedom of writing with greater courage and assurance. 


Public opinion holds that the significance of the instruction of the CPC Central 
Committee and the achievements attained at the current writers congress will be extended 
to the entire sphere of ideology instead of being merely limited to the world of 
literature. This is a prelude to reform, and is another major reform in China that 

has attracted worldwide attention following the reform of the economic structure. 


FANG YI, OTHERS ATTEND RESEARCH AWARDS CEREMONY 


0WO91221 Beijing XINHUA in English 1139 GMT 9 Jan 85 


[Excerpt] Betjing, January 9 (XINHUA) -- Sixty-nine scientific research units received 
certificates of merit and prizes today for a total of 32 research achievements. 
Government leaders including Fang Yi, Li Peng, Wang Bingqian and Song Ping presented 
the awards. 


The winning topics include: 30 new wheat strains sown on 2.67 million hectares of 
farmland, yielding an extra 500,000 tons of wheat: a new bactericide which boosts 

peanut output by 0.3 to 0.75 tons per hectare; new techniques for dressing phosphate 
ore and processing concentrated rare earths: an integrated circuits production line; 

a technological advance in producing polyester fiber; and a new method of extracting 
oil which is helping the Daqing oilfield produce an extra two million tons of oil a 
year. New industrial products include a hydraulic support for coal mines, a tunnelling 
machine, plastic sewer pipes, improved aviation glass, a numerical control machine 

tool, ultrasonic medical diagnoser, and improved stainless steel for making high-powered 
turbines. 


Leaders Address Ceremony 
OW100638 Beijing XINHUA Domestic Service in Chinese 0850 GMT 9 Jan 85 
[By reporters Gu Mainan and Zhang Jimin] 


[Text] Beijing, 9 Jan (XINHUA) -- Amid lively music, representatives from 69 units 
in various parts of the country with big red flowers on their ¢hests cheerfully 
mounted the rostrum of a national meeting to exchange experiences in tackling key 
scientific and technological problems and received certificates of merit and money 
awards jointly presented by six ministries and commissions of the State Council this 
morning. 
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The meeting, which ended today, was chaired by Lu Dong, minister in charge of the 
State Economic Commission. On behalf of the six ministries and commissions, Song 
Ping, minister in charge of the State Planning Commission, read a decision recognizing 
the outstanding achievements made in tackling key scientific and technological problems 
according to state projects included in the Sixth 5-Year Plan. Song Ping said: To 
achieve the strategic objective of quadrupling the gross annual value of industrial 
and agricultural production by the end of this century, the State Council decided to 
organize forces to undertake 38 major scientific and technological research projects 
containing 114 key problems in production and construction to meet requirements of 
economic construction and social deve)spment. Thanks to the efforts of the departments 
in charge of such projects, relevant localities, and units assigned to undertake the 
projects, there has been some success in tackling key scientific and technological 
problems overthe past 2 years. Thus, they have made an important contribution to 
socialist economic construction. It has therefore been decided to give money awards 
and certificates of merit to 69 units for their 32 achievements. The units have 
fulfilled their contracts or part of their contracts and have tackled key problems 
faster than others, and their achievements that are of a higher technical level and 
with noticeable economic and social results have been applied to production or have 
been turned into a productive force. It has also been decided to issue certificates 
of merit to 308 units for their 111 achievements, which made progress by stages and 

by major technical breakthroughs. 


Then, Song Jian, minister in charge of the State Scientific and Technological Commission, 
announced the prizewinning projects: and units. An award ceremony was held amid warm 
applause and music. 


In his speech at the ceremony, Vice Premier Li Peng of tae State Council extended his 
warm congratulations to the prizewinning scientists and .echnicians. He said: The 
prizes are given to collectives for their achievements. dowever, different prizes 
should be given to various units according to the different roles they have played in 
tackling key problems, and equalitarianism should not be practiced. He set four 
requirements for tackling key problems from now on: 1) Units assigned to tackle 

key problems should realize that their tasks are rather arduous this year, because 
they are to achieve those tasks this year. All units assigned to tackle key problems 
should redouble their efforts to fulfill their tasks and work hard for the prosperity 
of the country. 2) While tackling key problems, attention should be paid to turning 
scientific and technological achievements into a productive force so such achievements 
can play a role in the national economy sooner. 3) In tackling key scientific and 
technological problems, full use should be made of favorable conditions created by 
implementing the policy of opening to the outside world. We should undertake some 
projects ourselves and undertake some others by making use of advanced technology 

from abroad to speed up the progress of tackling key scientific and technological 
problems; we should not tackle key scientific and technological problems behind closed 
doors. 4) Tasks in tackling key scientific and technological problems may be assigned 
to units or invite tenders to carry them out. In tackling key scientific and tech- 
nological problems, economic means should also be used to arouse the enthusiasm of 
large numbers of scientists and technicians. 


In making an impromptu speech, State Councillor Fang Yi called on units in charge 

of tackling key scientific and technological problems to check on progress periodically, 
to popularize experiences, and to solve problems promptly whenever discovered. At the 
same time, units assigned to tackle key scientific and technological problems should 
have the spirit of persistently pressing on to the finish without letup and continue 

to exert themselves to make bigger contributions. 


Wang Bingqian, Chen Bin, Wu Wenying, and other responsible persons of relevant depart- 
ments under the State Council attended the closing ceremony. 
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LI PENG URGES CIVILIAN USE OF NUCLEAR TECHNOLOGY 


OWO91027 Beijing XINHUA Domestic Service in Chinese 1322 GMT 8 Jan 85 
[By reporter Guo Diancheng] 


[Text] Beijing, 8 Jan (XINHUA) -- Vice Premier of the State Council Li Peng spoke at a 
work conference of the Ministry of Nuclear Industry, which ended today. He urged the 
nuclear industry to earnestly implement the policy of transferring military technology 
to civilian departments while ensuring military needs and of stressing civilian industry 
by applying nuclear technology more extensively to various sectors of the national 
economy in order to contribute more to the four modernizations. 


Explaining the policy of transferring military technology to civilian departments while 
ensuring military needs, Li Peng said: The nuclear industry must give priority to the 
production of military goods while shifting the main strength of its working capacity 

to the production of civilian goods. He pointed out: From now on, the primary task of 
the nuclear industry is to supply nuclear fuel for nuclear power plants. China will 
mainly rely on its own efforts in building nuclear power plants. We will gradully build 
our own nuclear fuel system. Nuclear industry departments should try their utmost to 
lower the cost of nuclear fuel and raise the competitiveness on domestic and internation- 
al markets. Li Peng said: From now until the end of this century, we will rely mainly 
on thermal power plants while making hydroelectric power plants the subsidiary, with 
nuclear power plants as supplementary. He called on the Ministry of Nuclear Industry 

to, first of all, successfully build the Qinshan Nuclear power plant, which is designed 
by the Chinese, and make it a model for other large nuclear power plants to be built in 
China soon. At the same time, it is necessary to promote foreign trade and comprehensive 
cooperation with foreign counterprarts so that the nuclear industry can be truly trans- 
formed from an industry closed to international contacts to one open to the outside 

world and shift its scientific research oriented production to open large-scale opera- 
tions. 


Discussing the disposal of nuclear waste, Li Peng clearly pointed out: We have the tech- 
nology and capacity to dispose of nuclear waste. We will first dispose of the waste 
from our nuclear power plants and then the waste from nuclear fuel that we export. 


The work conference of the Ministry of Nuclear Industry opened in Beijing on 28 December. 
The conference participants earnestly discussed the question of how to accelerate the 
process of transforming the nuclear industry from military oriented production to pro- 
duction of civilian goods. The conference decided that the output value of civilian 
goods produced by the nuclear industry in 1985 will increase by 25 percent over that of 
1984. The conference commended 15 units which had scored outstanding achievements in 
transferring military technology to civilian use. 


LI_ PENG ATTENDS CEREMONY FOR FORMER "REBEL" 
OW092349 Beijing XINHUA Domestic Service in Chinese 1138 GMT 8 Jan 85 


[Text] Beijing, 8 Jan (XINHUA) -- The case in which famous old CPC member Zhao Shilan 
was once smeared as "rebel" and persecuted to death by Kang Sheng in January 1969 has 
been completely reversed in the current party rectification campaign. The Ministry of 
Coal Industry held a ceremony today at the Babaoshan Cemetery for Fallen Revolutionaries 
in Beijing to lay the cinerary casket of the woman comrade who was vitally active in 

the party during the early stage of the women's movement. 
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There were wreaths from Cai Chang, Deng Yingchao, Wu Xiuquan, Li Peng, and Kang Keqing 
as well as Minister of Coal Industry Gao Yangwen in the solemn auditorium. The 
All-China Women's Federation, the Ministry of Coal Industry, the Ministry of Petroleum 
Industry, the Ministry of Water Resources and Electric Power, the CPC Committee and the 
People's Government of the Youyang Tujia and Miao Nationality Autonomous County in 
Sichuan Province and Zhao Shilan's friends also presented wreaths. 


Comrade Zhao Shilan's relatives Li Peng, Xia Zhixu, Zhu Lin, Zhao Jilan, Zhao Shiying, 
and Li Qiong and her friends Kang Keqing and Shuai Mengqi attended the ceremony. Yu 
Hongen, vice minister of coal industry, presided over the ceremony. Gao Yangwen 
delivered a speech. 


Zhao Shilan was born in 1896 in Youyang County,Sichuan. She took part in the revolution 
in 1914 and joined the CPC in 1916. She was elected delegate to the Fifth National CPC 
Congress and the Eighth National CPC Congress; delegate to the Third National People's 
Congress; member of the Third National CPPCC Committee; member of the Standing Committee 
of the All-China Women's Federation; member of the party committee of the Ministry of 
Coal Industry; and secretary of the party committee of organs under the ministry. 


Comrade Zhao Shilan was boundlessly loyal to the revolution, to the people, to the party, 
and to socialism. She had dedicated her entire life to the cause of the party, and 
selflessly and dauntlessly fought until her last breath for the cause of liberation of 
the Chinese people and for socialist revolution and construction. After the smashing of 
the "gang of four," her case had not been reversed and her honor not restored due to 

the pernicious influence of factionalism. In the course of carrying out party rectifi- 
cation this time, the party group of the Ministry of Coal Industry had once again 
investigated and finally redressed this case. 


ZHANG AIPING AT ASTRONAUTICS WORKERS SHOW 


0W090725 Beijing Domestic Service in Mandarin 1100 GMT 6 Jan 85 


[Text] The Ministry of Astronautics Industry recently held the first theatrical festival 
of its workers and staff members in Beijing. Of the 150 performance items, two thirds 
were created by the ministry's workers and staff members. Using 18 different theatrical 
forms, they reflected the style and mental attitude of the workers and staff members on 
the astronautics front in loving the motherland, rejuvenating China, making incessant 
innovations, and constantly scaling new heights. Yesterday, Zhang Aiping, deputy 
secretary general of the Central Military Commission, watched the performance and present- 
ed awards to award-winners. 


ZHANG JINGFU AT INDUSTRIAL SURVEY CONFERENCE 


0W090939 Beijing XINHUA Domestic Service in Chinese 1200 GMT 8 Jan 85 
[By reporter Zhang Jingsheng] 


[Text] Beijing, 8 Jan (XINHUA) -- Zhang Jingfu, state concillor and head of the National 
Industrial Survey Leading Group, said: The State Council's decision on carrying out the 
second national industrial survey in 1986 is another major survey on national conditions 
and strength following the third national census. After this survey, we will be able to 
set up a nationwide modern industrial and economic information system. All localities 
and departments must pay great attention to this work, strengthen their organization and 
leadership, and ensure all preparatory work is properly carried out this year for the 
industrial survey. 
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At the national industrial survey conference, which opened today, Zhanz Jin 
stressed that the industrial survey is an extremely important foundation work in 
China's efforts to carry out its socialist modernization drive. He said: Im 
survey has a great significance for China's efforts which have taken the actua! 
situation into consideration to referm the industrial economic structure, tormulate 
a long-term plan for national economic development, draw up a plan for technolovical 
transformation of various industries, improve industrial economic management ski 

and enterprises" quality, and speed up modernization of industry. Therefore, ! 
cadres at all levels should attach importance to, support, show concern for, and tak« 
an interest in the industrial survey. 


Zhang Jingfu said: The industrial survey has two basic tasks. First, from a macro- 
scopic point of view, it is designed to achieve a clear view of the basic situation of 
China's industry and provide relatively complete, detailed, and systematic basik 
information regarding industrial economy. In addition to reflecting the genera! 
conditions of industrial economy including production, supply, marketing, personnel, 
and financial and material resources, it will also provide key information on th: 
technical conditions of industrial equipment and facilities, on economic results, 
internal structure of industry, and general conditions of staff and workers. Second, 
from a microscopic point of view, it is aimed at collecting information on the bas? 
conditions of every enterprise's production capital, equipment, and personne!, an 
strengthening the basic statistical and accounting work of enterprises. 


Zhang Jingfu pointed out: This ‘s the last year for the preparatory work for the 
industrial survey. To ensure that the survey will be carried out smoothly, this yea 
number one task is to ensure the good organization and building of leadin 

at various levels for the survey. We should provide sufficient personne! ¢ 


offices of provinces, autonomous regions, municipalities, major cities, and virious 
departments of the State Council, and staff them with key vocational workers a: 
as possible. We should organize and set up in the first quarter of this year surve 


organs of prefectures, cities, counties, and industrial enterprises. 


Chen Xian, vice minister in charge of the State Planning Commission, ind 


chief of the State Council's National Industrial Survey Leading Group, spoke at 
today’s meeting. Yuan Baohua, vice minister in charge of State Economic Commission, 
and deputy chief of the State Council's National Industrial Survey Leadivs Croup, 


presided over the meeting. 


LU DINGYL ON PEACETIME ECONOMIC CONSTRUCTION 


HK090933 Beijing GUANGMING RIBAO in Chinese 4 Jan 84 p 1 


[Article by Lu Dingyi, as told to reporters Tao Kai and Zhao Shibavo: arti 
Economy and Peacetime Economy (continued)" |] 


[Text] Will the third world war really happen? Before, it was cor: 


"a war is unavoidable," and this was proved to be true by World War |! 
However, things are quite different now. We may have three propositio: 
1) the war is unavoidable; 2) the war will not happen; 3) it can be pr 


even be prevented under certain conditions. The third position is 
present situation. Among other reasons for the possibility of postponin 
preventing the outbreak of the new world war, one is that all aggr 
World War I and World War II came to no good end and were badly a 

The First World War was Launched by two blocs: One was the "Untent 
including Britain, France, and Russia; and other was the "Centra! 
Germany and Austria. Both sides were imperialists and aggressors. 
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As a result of the war, the “Entente Countries" defeated the "Central Powers," and 

the imperial dynasties in Germany and Austria were overthrown and their colonies 

were all lost. Although the “Entente Countries" won the war, the Russian tsar, whose 
state was a member of this bloc, was toppled by the revolution, and the international 
positions of Britain and France descended rather than ascended after the war. During 
World War II, the aggressors were the German-Italian-Japanese Fascist Axis. As a 
result, all of these three aggressors were defeated. Their leaders -- Hitler, Mussolini, 
and Hideki Tojo -- all came to a disgraceful and tragic end. These three powers lost 
all their colonies. Taking a warning from the overturned carts ahead, all would-be 
aggressors who are likely to launch a new world war dare not to go into headlong 
action, This also an invisible result of the revolution and a trump card in the hands 
of the people throughout the world. 


Since the end of World War II, nearly 40 years have passed, and the third world war 
has been successfully postponed. As early as 1946, that is, shortly after the victory 
of the anti-Japanese war, some people warned that we must not resist Chiang Kai-shek's 
attacks, because this would trigger off the third world war and would simply destroy 
the Chinese people's cause. In early 1947, our party published an article in my name 
in JIEFANG RIBAO, which was entitled "Explanation of a Number of Basic Questions 

About the Postwar International Situation.” It gave an answer to the above erroneous 
warning. Although the article was published in my name, it should be attributed 

to Comrade Mao Zedong's analysis. I just wrote something to convey his idea. In our 
party's view, the third world war would not break out so soon, because the imperialist 
powers had not made good preparations for that and, in particular, they had not been 
able to subjugate the opposition of their own people and of the people in the inter- 
mediate zones. The world situation over the following 30 years and more has proved 
the correctness of our party's appraisal at that time. If we did not make the clear- 
headed appraisal of the situation in those days, we would not have had the courage 

to frustrate Chiang Kai-shek's attacks and would not have been able to win victory for 
the Chinese revolution, 


The present world situation is quite different from that in the 1940's, In order to 
prepare for the new world war, the two hegemonist powers are stil contending for the 
intermediate zonez. As long as they do not succeed in completely controlling the 
intermediate zones, it will be not possibly for them to launch the new world war. Our 
country, China, is also among these intermediate zones. We are pursuing and indepen- 
dent foreign policy and do not join any strategic bloc, This position is a 
contribution to the maintenance of world peace. Although the world situation is 
turbulent, it is still possible te postpone the third world war or even prevent its 
outbreak. If we do not see things in this way, we will not be able to concentrate 

on peaceful construction, Of course, if the war eventually breaks out and befalls us, 
the only way for us will be to fight to the finish. However, once the war is terminat- 
ed, we will continue our peaceful construction. 


In times of peaceful construction, consideration should be given to the improvement of 
the people's livelihood, and to national defense as well. When discussing questions 
concerning the socialist economy, Stalin said that the aim is to improve the people's 
living standards rather than consolidating national defense. In a broad sense, national 
defense also constitutes part of the people's livelihood, but they are nevertheless 

two different things. There cannot be no defense in a socialist society, because the 
categories of imperialism, states, nations, and religions still exist. One of our 

four modernizations is the modernization of national defense. We cannot do without 
defense until the realization of a communist system, and improving defense must be 
regarded as one of the tasks for improving the people's livelihood. 
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We must prepare ourselves for both peace and war and must have a clear plan for 
coping with different situations. The “Art of War" written by Sun Zi says: "Those 
who do not fully understand the harm of maneuvering troops cannot completely under- 
Stand the advantages of maneuvering troops." This is not only true of the art of 
war, but is also true of all things. This means that people should try their best 
to acquire comprehensive knowledge. 


As long as the new world war does not break out, we will concentrate all our efforts 
on peaceful economic construction. This principle can never be left off. 


CUI YUELI AWARDS BONUS TO GUANGDONG HOSPITAL 


HKOC 1519 Guangzhou Guangdong Provinciai Service in Mandarin 1000 GMT 7 Jan 85 


[Text] On 5 January, Cui Yueli, minister of public health of the central authorities, 
inspected the Tumor Hospital of the Zhongshan Medical Colleges and decided to issue 

a bonus of 100,000 yuan to those who had performed meritorious deeds in carrying out 
reform, 


In the course of his inspection, Cui Yueli, minister of public health, listened to 

a report made by (Li Zhenqian), director of the Tumor Hospital. He inspected places, 
including the new gynecology ward, the nasopharyngeal carcinoma zone, and the germ- 
free room, He held that the orientation of reform in the Tumor Hospital is correct. 
Through opening to the outside world, invigorating the domestic economy, and opening 
all avenues for financial resources, this hospital has changed the situation in which 
patients encountered difficulties in consulting doctors, being admitted to the hospital, 
and receiving medical treatment. It has changed from a hospital subsidized by the 
State into a hospital doing business and has found a way. 


In the course of inspection Minister Cui Yueli said: We cannot merely shout the slogan 
of serving the people. Through reform we must speed up the four modernizations. We 
must have a leadership group which is bold in carrying out reform and good at manage- 
ment. 


During the inspection, in the name of the Ministry of Public Health, Cui Yueli gave 
a bonus of 100,000 yuan to those who had performed meritorious deeds of carrying out 
reform in the Tumor Hospital. 


CULTURAL REVOLUTION CRIMINAL SENTENCED 


OW100205 Beijing Domestic Service in Mandarin 0200 GMT 7 Jan 85 


[Texc] According to ZHONGGUO FAZHI BAO [CHINA LEGAL SYSTEM NEWS], criminal Wang 
Guozhen, after being prosecuted by the Liuzhou Railway Transport Procuratorate and 


tried by the Liuzhou Railway Transport Court for committing a horritying murder 
during the Cultural Revolution in Lingchuan County, Guilin Prefecture, Guangxi, was 
reves’ ty sentenced according to law to 10-year imprisonment and deprived of political 
righ or 3 years. 


Criminal Wang Guozhen was a retired woman teacher at the Liuzhou No 3 Primary School 
under the Liuzhou Railway Bureau. During the Cultural Revolution, she was one of the 
leaders of a mass organization in Guilin's railway section, On the afternoon of 

18 June 1968, while looking at the body of another leader of her organization by the 
name of Jiang who was killed in a violent confrontation, Wang Guozhen incited the 
masses and said that they should seize and kill a few people. Wang Guozhen then led 
gun-toting men to the security section of another mass organization in Lingchuan 
County, where they kidnapped six people. 
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They took the captives to a roadside near the (Gangtang) Commune of Lichuan County and 
forced them to kneel down in front of Jiang's coffin. After Wang Guozhen cited their 
so-called crimes, she and others opened fire and killed all six of then. 


Wang Guozhen, under the special circumstances of the Cultural Revolution, killed 
people in a cruel manner in disregard of the law and caused serious consequences, 
incurring extremely great popular indignation. According to the law of the state and 
the policies concerned, criminal Wang Guozhen has been duly punished. 


RENMIN RIBAO: 1980°S NEED NEW CONSCIOUSNESS 


HKO81333 Beijing RENMIN RIBAO in Chinese 4 Jan 85 p 5 
{Article by Hu Jian: "A New Era Needs A New Consciousness" ] 


[Text] In the national history of our country, the achievements scored in government 
and war are splendid. If those feats were to be enumerated, one might be intoxicated 
with complacency. 


But of course, the brilliant achievements in history had objective existence, and thev 
deserve a place in the temple of human culture, enjoying the lasting praise of the 
generations that come after, and become our pride and that of the whole of mankind. 
However, should we always live in such intoxication and complacency? If such a state 
should long continue, a terrible mentality would take shape, characterized by alwavs 
looking backward and believing that what is good concerning people or things existed 
only in the past. If we compare our country, our nation, and our cause to a roc, 
stretching its wings ready to take flight into the sky, the above-mentioned mentality 

is but dust on the roc's wings, which can become so burdensome when we are ready to take 
off, as to make the flight quite impossible. 


Now let us see how people are appraised. We do not have to go too far back. Today some 
people still cling to the criteria of the 1950's in judging people's talent. Comparing 
the young people of today with those of the 1950's, they always find the former not so 
agreeable to them. 


True, the 1950's were really memorable years. Those comrades who were working or who 
were trained in the 1950's do have their merits. The young comrades of today should 
learn from their merits. However, was everything then beyond dispute? I am afraid that 
was not the case. If we had heart-to-heart talks with some of those comrades who were 
working in the 1950's, we might find their philosophy of life then was open to question. 
For instance, any statement of a superior, no matter what it was or how it was made, 
was regarded as an order from the party, which was to be carried out even if it was 
known to be wrong. Did such a practice do any good to the party or themselves? As 
another example, a person appointed to a post which he was not specialized in and was 
not good at, in order to become “a screw which will bring its role into play wherever it 
is fixed," and "a brick of a mansion to be placed in whichever corner the party wills," 
kept silent for many years, even when stuck in or moved to the wrong place for that 
long. Would such a practice be any goodtothe mansion, the screw, or the brick? Take 
yet another example. No matter what "movement" was taking place, they were used to 
following its development in a hurry, before they had their thinking straightened out. 
For fear that they would be labeled as “attaching no importance to politics,” or 
“attaching importance only to becoming expert but not to becoming Red," they even vied 
to become active in the “movement.” Did such a practice do any good to the comrades, 


Ws 


to the cause, to their party spirit or to their “conscience"’ 
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It seems that we should consider in earnest the “pros and cons" of these practices. We 
should not think about them in order to turn around and criticize our predecessors. 
Past years had their own historical conditions. Historical personages could hardly 
break through the historical limitations of those years. This is true whatever the 
historical phase. Our aim is to explore whether we should ask today's young people to 
develop according to past models. Is it necessary to mold our contemporaries after the 
model of people in the past? Is it possible to do so? 


In fact, the long river of history runs on forever without stopping. It is impossible 
to make time go backward anc to bring back histerical personages. Every phase in 
history had its own peculiar conditions, its own people, and its peculiar mission. .ie 
Tang Dynasty, in its time, was an era of prosperity. However, in the end it became 
history. The 1950's was also a time of prosperity. However, it also became history. 
The 1950's will never return, just as the rise of the Tang Dynasty will never be 
revived. In response to such a situation of “never returning,” one does not, in fact, 
have to sigh that “we can now only recall those good old days, not without regret." 
This is because it all depends on how you lowk at it. If one is always searching for 
the revival of things one recalls, one will always be at a loss, but if one looks far 
ahead, one will find quite a different prospect. 


We should take such a view of the whole of history, and regard the personages of dif- 
ferent phases of history from such a perspective. Looking at young people in the modern 
history of our country as a whole, they each had the characteristics of their own times. 
Those of the young people of the 1920's were their anxieties for the nation and the 
people; and what they thought of was how to overthrow the two big mountains pressing on 
the backs of the Chinese people, and how to change the reactionary rule of the corrupt 
government. The young people of the 1930's left the classroom and went to the battle- 
front to the battle song of “Arise! You who do not want to become slaves," because of 
the enemy invasion. The young people of the 1940's were active on the battlefield and 
in underground work in order to drive away the Japanese aggressors and to welcome 
liberation. With the founding of the PRC, the young people of the 1950's plunged them- 
selves into socialist transformation and construction in great joy and unshakable faith, 
with the passion that “without the Communist Party there would be no New China.” 


The objective requirements and subjective conditions of each era determine the features 
of young people of each era. Today we are in the 1980's, and what are the characteris- 
tics of the young people in the 1980's? What are the requirements of the mission of 

the era for the young people of the 1980's? These are the problems that should be 
pondered soberly and seriously on the one hand, the 1980's has its own great historical 
task -- to create a new situation of socialist construction in an all-round way; in 
particular, to step up the pace in reform and to find a way to build socialism with 
Chinese characteristics. This requires the young people of the times to be rich in 
knowledge, food at thinking, daring in carrying out reform and in facing the world and 
the future. On the other hand, as history has for a long time followed a tortuous 
course and suffered some setbacks, in particular having gone through the "Great Cultural 
Revolution,” which should be thoroughly negated, and when today, with a lesson written 
in blood, we have finally won the opportunity for construction, which was lost for 
years, the young people are overjoyed with pride in the independence and invigoration 

of our country, with the initiative in our own hands. At the same time, they are very 
much surprised to see the world's progress now the window of the closed country is open: 
they have found that in the decades and more in which we were engaged in “taking class 
struggle as the key link,” and "continuing the revolution under the proletarian 
dictatorship” in a big way, we fell so far behind, and lost so much time! 
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And there have been so many malpractices in our system! The young people of the 1980's 
are no longer willing to believe in some bureaucrats who have regarded themselves as 
the personification of the party; neither are they willing to believe that “eating from 
the same big pot™ constitutes the superiority of socialism. Concerning questions like 
these, they want to think, to explore, to carry out reform, and to break new ground. 
They do not want rigid doctrines and conclusions; what they want is the living soul of 
Marxisn. 


Are the characteristics of the peoole in the 1980's good or bad? To my mind, they are 
good, and very good indeed. What is wrong if people are good at using their brains and 
ask a few why's when problems crop up? Shall we, today, continue binding the numerous 
young comrades with outmoded views? We should understand that the overwhelming majority 
of young people want to build China into an extremely powerful and prosperous, civilized 
and democratic nation in the world. The characteristics of many of our contemporary 
young people are by no means heretical, but precisely an expression of their fresh and 
new vitality, which will do a lot of good to our nation and cause. If we are in favor 
of yes-men who support all conventional rules and regulations, but have a dislike for 
people who are independent in their thinking, raising new questions and pondering them, 
and even regard those people who dare to think and do what is unprecedented as being 
mischievous, as departing from the classics and rebelling against orthodoxy, and repel 
them, then we can hardly say there is any hope for us. Some people are always afraid 
of young comrades having different views on this or that. However, they themselves are 
not able “o convince them, and all they can do is suppress different views. The reason 
for this is that these people lack confidence. If people have confidence, will they 

be afraid of different views? All they have to do is to conduct discussions in a demo- 
cratic way, and the truth will come to be understood better through discussion! More- 
over, in discussion, the young people may be helped in understanding better some of the 
questions, while it is quite possible that, in the end, it is we ourselves that will be 
helped to understand better some questions. With regard to those people who view things 
using old concepts and act according to conventional rules and regulations, are they 
themselves in need of some help, too? 


At present, reform of the economic structure in our country is being carried out in an 
all-round way. This is a revolution. In this revolution, people's ideology will also 
undergo tremendous changes. Some conventional ideas are no longer applicable. It is 
necessary for us to adopt new views, new ideas, and new feelings toward the people and 
things in this new era. The appointment of a generation of new people is precisely an 
important component part of this reform. If some people are sighing over the gradual 
aging of the people of the 1950's, holding that the newly trained people are not as 
good as the former ones, on the grounds that these people have not gone through the 
comparison of the new and old societies, and that these people will believe China to be 
inferior to foreign countries, now that we have adopted the policy of opening to the 
world; if our comrades should regard the people and things of today and the future with 
such views and feelings, will that not be very terrible? Will that not be the view that 
“each generation is worse than the previous one"? If so, what is the use of our talking 
about the magnificent blueprint of the four modernizations? What is the use of our 
talking about the ideals of communism? Are we not left in complete darkness for our 
future? I think, however, the overwhelming majority of our comrades will inevitably 
believe that the new people emerging in the 1980's, the 1990's, or the distant future 
will absolutely not be the ones who perform poorly. The older generation of comrades 
also cannot believe that their sons and grandsons are defective. W: will also under- 
stand better and better than the ones who have problems are those who stick to outmoded 
practices and who consider others to be deviating from the traditional norms, but who 
consider themselves to be messiahs. 
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“Scale the heights and take a commanding view of the earth and sky, the great river is 
forever running forward but never turns back." This line can probably be used 

to describe the momentum of our new historical era in its forward march. The new 
era is in need of new talents, and a new consciousness. 


—_— ---—-——- -— = 


OWO91115 Beijing XINHUA in English 0900 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- A noted patriotic industrialist here today called 
on former capitalists in China to bring their ability into full play and promote the 
smooth advance of the country's economic structural reform. 


Hu tang, vice-chairman of the National Committee of the Chinese People’s Political 
Consultative Conference, issued nis call at the second joint meeting of the China 
Democratic National Construction Association Central Committee and the Executive 
Committee of the All-China Federation of Industry and Commerce. 


Hu emphasized that all the members of the two organizations should make suggestions 
to the government on reform measures, drawing up and perfecting the country’s economic 
laws and regulations, finding and promoting talented people, and other important 
problems in the ongoing drive for economic reform. 


Both mainly composed of former industrialists and businessmen, the association is 
one of China's eight democratic parties, and the federation is a civil organization. 
Most of their members have rich experience in enterprise management and production 


skills. 


Hu, who is also chairman of the federation and vice-chairman of the association, said 
during the new year, the two organizations would make greater efforts in offering 
economic consultancy services and training talented industrial and commercial workers 
in order to invigorate enterprises, the key to restructuring the national economy. 


He urged his branch organizations in various parts of the country and their members 
to help local enterprises establish proper management and administration centering 

on the responsibility system, so as to improve production and raise economic benefits, 
and to pase on their experience and production skills. 


ihe two organizations should also help the government and enterprises train more 
managers and other competent people for the economy and foreign trade, and offer 
censultancy services for developing smail, middle-sized and rural enterprises, he 
stressed. He stated tnat the two organizations would further strengthen their ties 
with industrial and commercial circles of Hong Kong, Macao and Taiwan, as well as 
fereian countrles, and promote overseas trade and economic cooperation. 


Over the past few vears the association and federation have helped the government 
run about 700 collective enterprises, and sent 1,000 members to offer economic 
consultancy services in 600 programs in minority areas of 18 provinces and autonomous 


recions. In 1984 they set «p 23 schools and 585 training classes with 110,000 crainees. 


their proposals for reforming the administrative systems in the tea and traditional 
Chinese medicine industries have been well received by the State Council. The meeting 
approved a resolution on taking part in the drive for restructuring the national 
economy. 
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COMMENT ON REFORMING URBAN-RURAL ECONOMIC TIES 


HKOY1514 Beijing RENMIN RIBAO In Chinese 5 Jan 85 p 1 


[Commentator’s article” “Establish Relations of a New Type Between Urban and Rural 


“7 


Areas | 


[text] Following the rural economic reform, an overall reform of the economic structure 
with the focus on cities has been under way. Urban and rural areas in our country are 
rapidly shifting from a state of separation into a state of integration, and the state 
of contending for economic gains has changed into a state of mutual benefit. A new type 
of socialist relationship between cities and the countryside with Chinese character- 
istics is emerging. 


The contrast between cities and the countryside is a historical legacy of the systems 

of exploitation of man by man. Since the founding of New China, the old relations 
between cities and the countryside with the former exploiting the latter have been 
terminated in the main. However, the interest conflicts between cities and the country- 
side and the separation of one from another were not properly settled for a long time. 
This seriously obstructed our country's economic development. Breaking barriers between 
cities andthe countryside and terminating the closed state have become an urgent 
requirement for further developing urban and rural commodity production. 


To establish a new type of relationship between urban and rural areas, the most 

important point is to make the urban economy and the rural economy an integrated 

entity with each side depending upon the other and to change the idea that the rural 
economy should be subject to urban production and urban life and that economic aid is 
only unilaterally offered by cities to the countryside. In the era of a commodity 
economy, the urban economy and the rural economy are interdependent, and neither of 

them can develop without the aid of the other. Cities can never do without the country- 
side's aid of raw materials, livelihood materials, labor force, and products of rural 
industries, especially those in the labor-intensive fields; neither can the countryside 
do without the cities’ aid of funds, technologies, technical personne], and manufactured 
goods of urban industries. The socialist relationships between cities and the country- 
sice should be one based on equality and mutual aid, and their economic development 
should be well coordinated so as to ensure both urban and rural prosperity. We must 
not tollow the path that capitalist countries have traveled, bicause it will only lead 
to excessive prosperity in cities and will bring protracted depression to the 


countryside. 


Ta order to narrow the difference between cities and the countryside, we +s ud first 
rapidly develop the rural economy so as to greatly increase the per capita output 
value <- that Is, productivity -- of all rural laborers and to gradually reduce the 
Labor force engaged in farming by shifting part of rural labor to other undertakings 
for commodity production. Only by effecting these two points can a radical change be 
brought about in the rural economy. This requires us to make earnest efforts to 
readiuet the industrial structure in the rural areas and to change the situation in 
which 800 millior peasants are engaged in food voroduction. Not only should the primary 
industry <= that is, farming <= in the countrvside be further rationalized; but the 
secondary and tertiary industries should also be developed as rapidly as possibic so as 
to free more and more peasants from farm work to open up a broader production scope. 
ie will fill the rural economy with vitality and will change its position of being 


devendent on cities. 
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To establish a new type of relations between cities end the countryside, it is necessary 
to expand the scope of exchanges of such production elements as labor force, technology, 
funds, resources, and information and to upgrade their combinations. Cities have advan- 
tages in technology, well-trained technicians, funds, and equipment, so they should take 
more initiative in assisting the countryside. State-owned and collective enterprises in 
cities can run joint ventures with rural people in developing natural resources, or 
cooperate with rural enterprises in conducting chains of relevant production. Many 
localities’ experiences in promoting industrial cooperation between urban and rural 
enterprises show that the mutual assistance is a good thing. Steps shoulé be taken in 

a plenned way to shift and spread to the countryside part of urban industries, especially 
those that are suited to scattered and labor-intensive production and those that manufac~ 
ture parts and components. This will help the establishment of a multi-tiered and inte- 
grated economic structure between cities and the countryside, which is based on a reason- 
able division of labor, so as to realize the combination of the abundant technological 
and financial resources in cities with the rich human and material resources in the 
countryside. This will certainly bring about great economic benefit. Cities should 
also take measures to help train technicians and professionals for the countryside so as 
to rapidly raise the intellectual level of the countryside. Rural areas should offer 
favorable conditions and preferential terms ot attract urban technical personnel to work 
in the countryside. 


An overall reform of the circulation system is an important step for tightening economic 
links between cities and the countryside. It is necessary to realize that cities and 
the countryside form reciprocal markets for each other. Rural areas constitute the 
greatest market for urban industrial goods; and cities are large markets for farm pro- 
ducts, sideline products, and other rural industrial products from the countryside. All 
circulation channels between cities and the countryside must be opened wide to facilita- 
te the movement of commodities, the transfer of technology, the mobility of human 
resources, and the interflow of funds. Apart trem supplving a richer and richer variety 
of farm and sideline products for cities, peasants can also run all kinds of shops in 
towns and cities under the unified management of the industrial and commerical adminis- 
trative departments so as to develop service trades and to contribute to urban infra- 
structural construction. Small towns should all the more welcome the peasants’ entrance, 
because they are the main force for building new-type small towns. Only when small 
towns in all parts of the country develop into various types of industrial and commer- 
cial centers and really become intermediate links in the economic network between cities 
and the countryside can reasonable and balanced distribution of industry and agriculture 
take shape to ensure prosperity in both the cities and the countryside. 


STAMPS MARK SOTH ANNIVERSARY OF ZUNYI MPETING 
OWO90842 Beijing XINHUA in English 0825 GMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- Chinese Ministry of Posts and Telecommunications 
will issue two stamps on January 15 to mark the 50th anniversary of the Zunyi meeting, 

a turning point in the history of the Chinese Communi.t Party. One stamp with a face 
value of eight fen shows participants having an animated discussion at the meeting in 
Zunyi, Guizhou Province, in January 1935. The other, with a face value of 20 fen, shows 
Mao Zedong, Zhu De and Zhou Enlai leading the Red Army into northern Shaanxi at the end 
of the Long March. In January 1935, the Political Bureau of the party Central Committee 
convened a meeting in Zunyi, at the beginning of the Long March, when the Red Army and 
the Central Committee of the party were at a critical stage. The meeting established 
the leading position of Comrade Mao Zedong in the Red Army and the Central Committee of 
the party, which made it possible to crush the then party leader Zhang Guotao's splitting 
tactics and bring the Long Marca to a triumphant conclusion, thus opening up new vistas 
for the Chinese revolution. 
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ANHUI"S HUANG HUANG ON PASSENGER TRAIN SERVICE 


0W041258 Hefei Anhui Provincial Service in Mandarin 1100 GMT 31 Dec 84 


[Text] Nowadays pe~ple are complaining loudly about the ditficulty in obtaining train 
service. When Comrade Huang Huang, secretary of the Anhui Provincial CPC Committee, 
and six other members of the Anhui Provincial and Hefei City CPC Committees, returned 
from Beijing to Hefei on 17 December 1984 on express train 127, they noticed the 
ctvwded situation in the coaches. They sent for Yin Fangzhong, deputy secretary of 
the CPC Committee of the Bangbu train section, and Qiu Yonghe and Zhu Yixia, heads of 
the traincrew, who were all on duty on that train, and made some inquiries about the 
crowded situation. 


After listening to their reports, Comrade Huang Huang said: Now people are better off 
and they often take train trips to visit relatives and friends or just for tours. As 
open markets are encouraged, comrades engaged in economic work all have to take trains 
to travel here and there. This is a very good situation. But at present toere are too 
many passengers for the trains to accommodate. When the railroad administration has 
difficulties, we local governments should help you solve the difficulties. The Anhul 
Provincial CPC Committee has preliminarily planned to: 


l. Increase civil aviation scheduled flights, which is being worked out; 
2. Expand water transport service to relieve trains of short-distance passenvers; 
3. Inform the higher authorities of the practical condition here on your behalf. 


Comrade Huang Huang said: The Anhui-Jiangxi rail line is open to traffic. Two major 
river ferry projects will soon be completed. To establish better ties between Anhui 
and special economic districts as soon as possible, we have reported to the leading 
comrades of the State Coun-il the necessity to add two direct express train services, 
one from Hefei to Guangzhou, and the other from Hefei to Huangshan. We wil! present a 
written report to the Ministry of Railways. Thus, all concerned will be making con- 
certed efforts to solve difficulties in passenger train service as soon as possible. 


Comrade Huang Huang said: This Hefei-Beising train of yours is known as a civilized 
train. You must safeguard that title of howor. The Spring Festival is approaching 
when there will be still more train passengers. You will have even greater difficul- 
ties. However, the greater the difficulties, the more necessary is better service. By 
no means should you fall below your advanced level. 


JILANGXI COMMENTRAY STRESSES DIVERSIFIED ECONOMY 


OW091203 Nanchang Kiangxi Provincial Service in Mandarin 1100 GMT 3 Jan 85 


[Commentary by station reporter: “To Speed Up the Diversification of the Agricultura! 
Economy and the Development of Village and Township Industry Is a Pressing Task 
Affecting the Overall Situation" ] 


|Excerpts] Along with the implementation of the decision on economic structure reform 
adopted by the 3d Plenary Session of the 12th CPC Central Committee, there wil! be a new 
leap forward in the development of the urban and rural productive forces. lroceeding 
from the actual situation in Jiangxi in developing the urban and rural productive 
forces, it is necessary to place importance on bringing into full play the favorabl: 
conditions of agriculture based on a rational structure. At present, our province's 
rural production structure is characterized by the weakness of slow development in tin 
diversified economy and the village and township industry. 
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Therefore, to readjust the rural production structure, it is necessary to solve this 
shortcoming that has a strategic importance for revitalizing Jiangxi's economy. 


The experience of Jiangxi's economic development shows that without vigorous development 
in the diversified economy and the village and township industry, it is very difficult 
to promote the development of the province's economy as a whole. Although Jiangxi has 
scored great achievements in its economic development since the convening of the 3d 
Plenary Session of the llth CPC Central Committee, our growth rate remains rather slow 
when compared with the country's economic growth, especially with the neighboring 
provinces. 


It should be pointed out that to speed up diversification of the agricultural economy 
and the development of village and township industry is the key to turning our 
province's resources into economic strength. Although Jiangxi has abundant resources, 
its economy is not developed. The per capita income ranks 23d in the country. In order 
to change the situation, it is necessary to turn our resources into commodities and 
economic strength. 


We must further correct our thinking and understanding and do a solid job in order to 
speed up the diversification of agricultural economy and the development of village and 
township industry by drastically changing the situation in which 80 percent of the 
peasants are engaged in grain production, and thereby revitalize Jiangxi and its 
economy. 


BAI DONGCAI SPEAKS ON OPENING JIANGXI PROVINCE 


OWO91411 Shanghai WEN HUI BAO in Chinese 2 Jan 85 p 2 


["Open Up Jiangxi in an All-Round Way" -- by Bai Dongcai, first secretary of the 
Jiangxi Provincial CPC Committee] 


[Excerpts] We are sinc.rely happv this New Year, because Jiangxi has become a member 
of the Shanghai Economic Zone. 


Jiangxi is a large province with rich resources, but currently it is still economically 
poor. The expanded Shanghai Economic Zone combines Jiangxi's superiority in resources 
with the superiority of Shanghai Municipality, Jiangsu, Zhejiang and Anhui Provinces in 
technology, management, information, and energy resources. This will accelerate the 
development of resources and form new forces of production. It will play an important 
role in promoting Jiangxi's economic development, and accelerate the tempo of construc- 
tion of the entire economic zone. 


Proceeding from the conditions in Jiangxi Province, we have unequivocally set out the 
requirement that, in deciding the province's strategic objectives ir economic develop- 
ment, Jiangxi Province's speed of development will be slightly higher than the national 
average. To achieve this objective, we must properly conduct reforms and open Jiangxi. 
During his recent inspections in the province, Comrade Hu Yaobang pointed out: Jiangxi 
must be more boldly opened up externally and invigorated internally. 


To strengthen and develop economic relations among enterprises and regions, and to break 
the administrative barriers and fetters of the current management system, according to 
the objective demands of economic development and cooperation, are the important com- 
ponents of the policy for opening externally and invigorating internally. Within the 
scope of the policy expounded by the central authorities, we must boldly break new 
ground. By adhering to the principle of “emancipating the mind, opening the door, and 
sharing profits," we must be all the more bold and comprehensive. We must "promote 
development through the open door." 
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The key to internal invigoration is the enterprises. In the New Year, we must focus 
our work on the following aspects: First, we must simplify administration and 
delegate power downward, so that the enterprises possess the necessary decisionmaking 
powers, and become indepent economic institutions. This is the key to invigorating 
and enterprises. Second, we must further boldly relax control] in our policies. We 
must vigorously develop the collective economy, actively develop the individual 
economy, and particularly develop township enterprises. In the future, no enter- 
prises owned by the whole people will be opened at, or below, county level. Peasants 
will be given a free hand to run their own enterprises and to develop tertiary industry 
in cities; in particular, specialized or joint households will be given a free hand 
in running their enterprises. Except for large mines exploited by the state, the 
people will be given a free hand in opening mines. People from other provinces 

are also welcome to open mines. Specific policies will be formulated to encourage 
people in the hilly and remote areas to accelerate economic development. 


Jiangxi has a long history of cooperation with the provinces and municipality of 

the Shanghai Economic Zone. Since the founding of the People's Republic, Jiangxi 

has been a member of the East China Cooperation Zone. In recent years, it has 
undertaken extensive economic and technical exchanges, and established various 
cooperation ties with counterparts in other provinces. Now, since Jiangxi has joined 
the Shanghai Economic Zone, I believe, economic cooperation between Jiangxi and the 
fraternal provinces and municipality of the economic zone will be further carried 
forward, and a new situation created. 


SHANGHAI ISSUES DISCIPLINE INSPECTION CIRCULAR 


OWO91051 Shanghai City Service in Mandarin 2300 GMT 8 Jan 85 


[Text] To rectify party style, straighten up party discipline, implement the CPC 
Central Committee's instructions and the municipal CPC Committee's seven must-nots, 
resolutely correct the unhealthy tendencies in the new situation, ensure the fulfill- 
ment of party rectification tasks, and guarantee that reform will proceed in the 
correct direction, the municipal Discipline Inspection Commission issued an emergency 
circular on 7 January. 


The circular called on the various party organizations to strengthen education on 
party spirit, party style, and party discipline in an all-round way in order for the 
unhealthy tendencies to be checked in a short time. The circular said: To understand 
the situation in the respective units, the varieus CPC committees and discipline 
inspection commiss.ons must promptly conduct investigations on the newly emerged 
unhealthy tendences. It is necessary that violations of the seven must-nots be 
promptly corrected. Those who have faults in ideology and work style must be 
criticized and educated. ihose who have violated party and administrative disciplines 
must be seriously dealt with. Those who take advantage of the loopholes of retorm to 
seek personal gain or even engage in economic crimes must be seriously dealt with 
according to party discipline and law, and no leniency must be shown toward such 
criminals. 


The circular of the municipal Discipline Inspection Commission continued: The various 
CPC committees and discipline inspection commissions must be bold in dealing with the 
newly emerged unhealthy tendencies. In serious cases of bad practices and inability 
of the concerned units inchecking them, responsibility must be pinned on the upper 
party organizations. 
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REN LAUDS PLA'S OONSTRUCTION ROLE IN GUANGDONG 


OWO91201 Beijing XINHUA Domestic Service in Chinese 0822 GMT 5 Jan 85 
{By reporters Lin Ning, and Liu Nanchang] 


[Text] Guangzhou, 5 Jan (XINHUA) -- Ren Zhongyi, first secretary of the Guangdong 
Provincial CPC Committee, praised the PLA ground, naval, and air force units stationed 
in Guangdong for making important contributions to Guangdong Province's economic 
development. He said: It is of great significance to accelerate local construction by 
bringing into play the role of the people's soldiers in economic construction. 


in an interview with reporters during the new year period, Ren Zhongyi said: Recently, 
the Central Military Commission called on PLA units to serve the overall situation and 
take active part in the nation's economic construction. Under the new situation, this 
strategic decision has added new substance and meaning to the fine traditions of the 
People's Army and is of extremely great significance in accelerating the four moderniza- 
tions. Contrary to the old saying, “maintain an Army for a thousand days to use it for 
an hour," the PLA's principle is "to maintain an Army every hour and to use it every 
hour.” The PLA is both an iron Great Wall for defending the motherland and a fresh 
force for building the four modernizations. 


Reviewing the achievements in construction in Guangdong Province over the past year, 
Ren Zhongyi pointed out: PLA units stationed in Guangdong contributed over 1.2 million 
working days and performed various urgent, difficult, and dangerous tasks in the 
province's over 400 key construction projects. PLA units displayed their technical 
superiority in demolition work, communications, surveys, civil engineering, and harbor 
construction and rendered various kinds of assistance to the localities. The rapid 
progress made in the Shenzhen, Zhuhai, and Shantou Special Economic Zones, the develop- 
ment of Hainan Island, and the construction of the two open cities of Guangzhou and 
Zhanjiang was the result of the hard work of the people's soldiers. 

Dwelling on the urgent and difficult key construction projects taken up by the Army in 
some localities, Ren Zhongyi said: Not only can our Amny fight battles, it is also a 
shock force with rich experience and technical expertise in construction. He cited 
various key construction projects participated in by the Amny such as the Dongshen water 
diversion project, the Shajiao power station, the Daya Gulf nuclear power station, the 
Hainan underground cable project, and the Haikou airport. He said: Practice shows 
that in taking up certain economic construction projects, the Army has demonstrated 
speed, quality and economic results. The people's soldiers have in economic construc- 
tion demonstrated the same spirit as in fighting tough battles. 


Ren Zhongyi stressed: To properly build the motherland's southern gate, the localities 
must strengthen ties, enhance communications, and take the initiative by soliciting the 
PLA's assistance. The localities must give reasonable rewards to the Army for 
rendering assistance in economic construction and adhere to the principle of “mutual 
assistance and benefit." To jointly build socialist civilization, the Army and the 
people must focus on economic construction and simultaneously build material and 
spiritual civilization. 


GUANGDONG RALLY HELD TO COMMEND HEROIC JUVENLLE 


HKO91159 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 8 Jan 85 


{Text] Today, the provincial CYL Committee, the provincial Education Department, and 
the provincial Young Pioneer Work Committee jointly held a naming rally in 
Maoming City to commend Guo Mugui, a heroic juvenile. 
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Guo Mugui is a Young Pioneer of class 5 of (Nanshan) Township primary school, 
(Zhongji) District, in Gaozhou County. On the evening of 27 July last year, at 
about 2100, 12-year-old Guo Mugui, and his family members carried on a tenacious 
Struggle against a scoundrel who broke into their house with a broadswerd in his 
hand, thus protecting the safety of the lives of the family members, on whom revenge 
had been taken for disclosing the scoundrel's crime, and of the masses on the spot 
and upholding social order. 


At the commendatory rally, Lu Simou, secretary of the provincial CYL Committee, read 
the decision on conferring the honorable title of heroic juvenile on Guo Mugui, 

an outstanding Young Pioneer. He called on all juveniles and children throughout 
the province to learn from Guo Mugui. 


The rally awarded a citationand a souvenir to Guo Mugui a heroic juvenile, and gave 

a souvenir to his school. Guo Mugui spoke at the rally. At the rally, a letter from 
Ren Zhongyi, first secretary of the provincial CPC Committee, was read; and 
inscriptions and poems of comrades, including Li Jianzhen, member of the Central 
Advisory Commission; Lin Ruo, Wu Nansheng, and Wang Ning, secretaries of the provincial 
CPC Committee; Yang Yingbin, member of the provincial CPC Committee Standing 

Committee; Chen Yueping, vice chairman of the provincial Advisory Committee; and 

Wang Pingshan, vice governor, were read. 


Attending today's rally were responsible persons of the provincial CYL Committee amd 
the provincial Education Department; leading comrades of the Maoming City party, 
government, and Army; the parents of Guo Mugui, a heroic juvenile; and his teacher, 
totaling some 1,400 pecple. This morning, Lu Simou, secretary of the provincial 

CYL Committee; and Zhou Guoxian, deputy director of the provincial Education 
Department, went specially to Guo Mugui's house in Gaozhou to visit his family. 


GUANGXI COMMENDS POLICE FOR CAPTURING SRV AGENTS 


HKO91234 Nanning Guangxi Regional Service in Mandarin 1130 GMT 7 Jan 85 


[Text] Yesterday afternoon the regional People's Armed Police General Detachment 
grandly held a victory meeting in Nanning to commend and award the units and 
individuals that rendered meritorious services in wiping out armed Vietnamese special 
agents in (Milin Banlan) area last November. 


On 11 November last year, the (Banlan), frontier police substation of the regional 
People's Armed Police General Detachment received a report from the local masses 
disclosing that some armed Vietnamese special agents had sneaked into China's territory 
to carry out sabotage. When learning of this, (Lu “‘angyin), deputy instructor of 

the substation, informed the local PLA frontier guards of this on the one hand, and 

led policemen and people's militiamen to chase and search for the Vietnamese agents 

on the other. 


After several hours of walking they found the Vietnamese agents. Deputy instructor (Lu) 
gained the initiative by striking first. He organized firepower to blockade the 

enemy and prevented the Vietnamese agents from escaping. At 1600 the local PLA 

frontier guards dispatched commanders and fighters to support them. Tightly sur- 
rounded by the Chinese PLA, the armed police, and people's militia and blockaded by 

the firepower, two armed Vietnamese special agents were captured. Then, those taking 
part in the battle carried forward the spirit of continuous fighting to post guards 

and searched for the enemy that very night. At dawn the next day they captured 

a Vietnamese radio operator who hid himself in the grass. 


In close cooperation, the PLA, armed police, and People's Militiamen fought a fine 
battle in wiping out the enemy. 
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in order to commend the heroic deeds of the armed police taking part in the battle, 
with the approval of the Political Department of the Chinese People's Armed Police 
and the CPC Committee of the regional Public Security Department, the (Banlan) police 
trontier substation was awarded a collective merit citation Class 2; (Lu Xiangyin), 
deputy instructure of the substation, was awarded merit citation Class 1 and was 
promoted one grade in position and given a step increase in pay; (Lu Caixiang), 
(Huang Yongliang), and (Wang Zhenfeng) were respectively awarded a merit citation 
Class | and promoted one grade; 11 comrades of the substation and (Minming) Brigade 
were awarded merit citation Class 2 and 3 or commended. 


Wei Chunshu, deputy secretary of the regional CPC Committee and chairman of the 
regional People's Government , and leaders of relevant departments attended the 
victory meeting. The Headquarters of the Chinese Armed People's Police sent a con- 
gratulatory message to the meeting. 


Comrade Wei Chunshu delivered a speech at the meeting. He encouraged the comrades 

to continue to maintain high vigilance and be on the alert at all times, carry forward 
the spirit of fearing neither hardships nor bloodshed and sacrifices, unite closely 
with frontier guards and the broad masses, strengthen the Army-police-people 

joint defense, and make new contributions to defending and building the frontier 
areas. 


HAINAN PLA ADMITS CULTURAL REVOLUTION ERRORS 


HK100607 Haikou Hainan Island Service in Mandarin 0400 GMT 10 Jan 85 


Text] Leading comrades of the CPC Committee and organs of Hainan Military District 
yesterday morning visited responsible comrades of the Hainan Regional and Haikou City 
CPC Committee and governments, in order to do a good job in education in totally 
negating the Great Cultural Revolution and eliminate the negative impact of three- 
supports and two-militaries work. During the visit and discussion, (Wang Xing), 
political commissar of the Military District, sincerely confessed on behalf of the 

CPC Committee the errorsof the Military District in three-supports and two-militaries 
work and apologized to cadres and masses who had suffered because of those mistakes. 
He also sincerely thanked the local comrades for their care and support for 

the building of the Military District's units. 


During a forum, regional CPC Committee Secretary Yao Wenxu said: During party 
rectification, the leading comrades of the Military District have conducted education 

in totally negating the Great Cultural Revolution and taken the initiative to eliminate 
the negative impact of three-supports and two-militaries work. This has set a good 
example for the local comrades. The first groups in the region have now started 

party rectification. We should learn from the PLA, do a good job in education in 
totally negating the Great Cultural Revolution, eliminate leftist influence and 
factionalism, strengthen party spirit, correct the party style, strengthen party 
discipline, build our party well, further strengthen Army-government and Army-people 
unity, and work together to develop and build Hainan. 


Also present at the forum were (Peng Weiqiang), commander of Hainan Military District; 
Fu Zhiluo and (Ding Guixiang), advisers to the Military District; leading comrades of 
the Military District organs’ Wei Zefang, Pan Qiongxiong, (Lin Taosen), and (Zhang 
Jingtao), responsible comrades of the regional CPC Committee; (Dong Fanyuan), and 

(Xie Zonghui), responsible comrades of the regional People's Government, Zhao Guangju, 
a responsible person fo the preparatory group for the regional People's Congress; 
(Cheng Kegong), a responsible person of the preparatory group for the regional 

CPPCC: and (Lin Lingyu) and (Li Jingyun), leading comrades of the city CPC Committee 
ind government. 
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In their speeches, they all pledged to strive to strengthen Army-government and 
Army-people unity in the new situation and work in concert to promote the building 
of the four modernizations. 


HU INSPIRES HUBEI CITY TO SPUR DEVELOPMENT 


HKO91100 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 8 Jan 85 


[Text] Taking the spirit of Hu Yaobang's instructions as the motive power, the 
Xianning City CPC Committee and government have taken a bolder attitude toward the 
policy of opening to the outside and invigorating the internal economy. Both the 
CPC Committee and the government are striving to build the city into a modern one 
with the characteristics of southern Hubei, as well as an economic, cultural and 
tourist center in southern Hubei. 


Last year the gross industrial and agricultural output value of the city totalled 258 
million yuan, an increase of 100 percent compared with 1980. Hence, it is the first 
economic city that has doubled its gross industrial and agricultural output value 

in Xianning Prefecture. 


In early December last year, General Secretary Hu Yaobang inspected southern Hubei 
and instructed that Xianning must move ahead and develop. This provided the impetus 
for the city CPC Committee and the city government. They have planned to start this 
year 14 new industrial projects, as well as increase the output value by 140 
million yuan. They have planned to build a 60-meter wide and 7.6-kilometer long 
boulevard linking up with the hot spring, and to lay a 50-kilometer water main 

so as to draw mineral water from the (Mingshuiquan) reservoir for the 

use of residents in the hot spring area and Xianning. They have also planned to 
use the mineral water to build a large swimming pool; a park by taking advantage of 
the landscape of (Shisantai) reservoir, a hot-spring area; and a Xianning amusement 
park on the banks of (Gang) He. 


At present the city has completed half of the boulevard earthwork, has started the 
construction of the hot-spring park, and will begin the Xianning amusement park 
project. 
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LHASA CPC DEVELOPS URBAN ECONOMIC REFORM MEASURE 
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HKO91128 Lhasa Xizane Regional Service in Mandarin 05300 GYT §& Jan 85 


[Text] The Lhasa City CPC Committee recently formulated measures for ur 
Structural reform. It urged all departments and units directly under the cit 

ities to overcome the thinking of taking a wait-and-see attitude when implementis 
urban economic structural reform. Instead, the departments and units should pror 


work out plans for carrving out reform within their own units, and reform anvthin 


whenever it becomes inconsistent with the urban economic structure. 


In order to do well in the city's reform of the urban economic structure, the city C! 


Committee urged the leadership at all levels directly under the city authoritic 


adhere to the pirsening of the four shoulds and four should-not’s. That is: We 
make concerted efforts and be united, and should not act as a commentator or | 


critical. We should advance despite difficulties and pledge to catch up with others, 


but should not be overcautious or be halted by difficulties. We should suggest w 


and means, and should not take a wait-and-see attitude or take whatever is prepared 


by others. We should face up to problems and be bold in assuming responsibility, 


should not dodge labor or shirk responsibilities. 


YUNNAN GOVERNOR GIVES RESULTS OF 6TH 5-YEAR PLAN 


— 


HKO91222 Kunming Yunnan Provincial Service in Mandarin 1100 CMT lan 85 


[Text] At the Llth meeting of the 6th Yunnan Provincial People’s Congress Star 
7428797 


Committee, Governor Pu Chaozhu announced that the province has already ful! i) 
vear ahead of schedule the major economic targets of the Sixth 5-Year Plan. 


‘Ine 


The Lith meeting of the 6th Yunnan Provincial People's Congress Standing Committe: 


opened todav in Kunming. There are three items on the agenda: First, to liste 
and discuss Governor Pu Chaozhu's report on reform of the economic structure’ s« 


to listen to and discuss the provincial People's Government report on the develor 


Situation of the province's collective enterprises in the urban and rural aré 
third, to Listen to the report on the 1984 situation of conducting elections in 
province’s counties and townships. 


Liu Minghui, chairman of the provincial People's Congress Standing Committee, pr 
over todav's plenary session of the meeting. At the plenarv session held this 
Governor Pu Chaozhu delivered a report on reform of the economic structure 


He said: In 1984, the development of the province's national economy has been ve 


good. We have accomplished the designated five breakthrough points, that is, we 
broken through the 20 billion jin level in the gross output volume of grain prox 
reaching the level of 20.1 billion jin. On gross industrial output value, we 
broken through the 10 billion vuan level and reached the level of 10.15 biili 


Concerning financial revenues, we have broken through the level of 1.9 bilifon 

and reached the level of 19.08 billion vuan. In the area of afforestation, we } 
broken though the level of 10 million mu and reached 10.3 million mu. On ey 
forestry output value, we have increased it by 160 million vuan compared with t! 
previous vear. On road construction, we have broke through the leve! of 5,000 ki! 
meters, and it is expected that by this vear's sprine plowing, we can buil 


kilometers of roads, including those in rural areas. The ahove-ment ione 
has shown that our province has fulfilled a vear ahead of schedule tt 
economic targets of the Sixth 5-Year Plan. In 1984 the gross industri 
tural output value totalled 18.4 billion vuan, increased bv 2 bil! 

with 1983. nm the next 3 vears, if we can maintain this growth rate we «| 


output value. 
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Governor Pu Chaozhu said that in order to ensure that we can accomplish the province's 
economic development tasks in the 1990's and to strengthening our reserve streneth 
in economic development, the provincial People’s Government has planned to ieasliaeaal 
several decisions before 1990. Principally, the provincial government will jointl 
build the (Manwan) hydroelectric power plant on the Lancang Jiang with the Ministr 
of Water Resources and Electric Power; will establish a local airline company in the 
province, develop air connections, and expand the air freight service; wil! renovate 
the Kunming Steel Company by raising funds from society, and will increase its output 
volume; will develop the production of sugarcane, and will continue to build more 
sugar refineries; and will renovate and build 10,00 kilometers of roads each vear s 
as to improve the province's highway transportation. In addition, the proviacia! 
government will raise funds to expand universities and colleges. 


In his report, Pu Chaozhu also elucidated on the provincial CPC Committee's suggestions 


on reform of the provincial economic structure. (Shan Zhichao), vice chairman of the 
provincial Economic Committee, mandated by the provincial People's Government, report 
to the meeting the development situation of the province's collective enterprise: in 


the urban and rural areas. 


(Shan Zhichao) said: Since the 3d Plenary Session of the llth CPC Central Committee, 
the province has greatly developed the collective economy in «owns and townships. 

In 1984 the gross industrial output value of the province's cvllective economy is 
expected to reach 1.45 to 1.5 billion yuan, an increase of 15 percent compared with 
the previous year. Of this figure, just the gross income of town and township enter- 
prises is expected to reach 1.3 billion yuan, an increase of 30 percent compared with 
the previous year. The provincial CPC Committee and the provincial People's Govern- 
ment have treated as an important strategic principle the task of invigorating the 
province's economy. This is a major strategic decision in the wake of fully analyzin; 
the new situation of the province's rural economy. In the future we should emphatically 
develop six major industries. That is, we should give priority to developing the 

food processing and grain processing industries; greatly develop the construction and 
building materials industries owned by collectives, as well as small-scale mines 

and the power generation industry; and greatly develop fodder and rural transportation 
industries. By making years of efforts, we should build these industries into major 
pillars of the province's collective industry. 


Sun Yuting, Qi Shan, Yan Yiquan, Ma Wendong, Wang Shichao and Wang Lianbang, vic: 
chairmen of the provincial People's Congress Standing Committee, attended today's 
plenary session. Li Shuke, vice president of the provincial People's Higher Court; 
and Zhao Fulin, deputy procurator of the provincial People's Procuratorate, also 
attended. Also present were responsible persons of the provincial Economic Committee, 
the provincial Bureau for Communes, Brigades and Enterprises; the provincial Peopl« 
Congress Legal Committee, as well as the Finance and Economic Committee; some 
autonomous prefectural and city people's congress standing committees; and prefecture 
liaison groups for work concerning people's congresses. 
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